INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF ZYDUS LANKA (PVT) LTD
Report on the Audit of the Financial Statements

We have audited the Financial Statements of ZYDUS LANKA (PVT) LTD (the Company), which comprise
the Statement of Financial Position as at 315t March 2023, and the Statement of Comprehensive Income,
Statement of Changes in Equity and Cash Flow Statement for the year then ended, and notes to the
Financial Statements, including a summary of significant accounting policies exhibited on pages 2 to 15.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standard (SLAuS) for the Audits of Non —
Specified Business Enterprises (Non-SBEs), which require that we plan and perform the audit to obtain
reasonable assurance about whether the said Financial Statements are free of material misstatements.
An Audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the said
Financial Statements, assessing the accounting principles used and significant estimates made by the
management, evaluating the overall presentation of the Financial Statements, and determining whether
the said Financial Statements are prepared and presented in accordance with the Sri Lanka Accounting
standard for Small and Medium sized Entities. We have obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our audit. VWe therefore
believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the accompanying Financial Statements give a true and fair view of the financial position of
the Company as at 315! March 2023, and of its financial performance and its cash flows for the year then
ended in accordance with Sri Lanka Accounting Standard for Small and Medium sized Entities.

Respective Responsibilities of Management and Auditors

The Management is responsible for maintaining proper accounting records, preparing and presenting
these Financial Statements in accordance with the Sri Lanka Accounting Standard for Small and Medium
— sized Entities. Our responsibility is to express an opinion on these Financial Statements, based on our
Audit.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, and as far as appears from our
examination, proper accounting records have been kept by the Company.

M/S. KRESTON M.N.S. & CO
CHARTERED ACCOUNTANTS
COLOMBO

17T MAY 2023

SR/RB/bn
SR-Zydus Lanka (P) Ltd(2022)-C8
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STATEMENT OF FINANCIAL POSITION AS AT 1 7' | 31.03.2023 | 31.03.2022

ASSETS . f: f,]fj;,,, I A

Non CurrentAssets o - S - - \

Property Plant Plant & E Equrpment - - 3 || 1570,435. 2_2 ~3,39,071.94
_Intqnglble Assets o 4 || 19244520 | | =
Deferred Tgﬁs@r B | o B 1] 8 12,42,153.16 -
B - i3 - 1 30,05,033.59 339 071.94
Current Assets . I )
Other Current Assets | 5 || 2,02,45414.66 ~3,50,998.22

Income Tax RefundDue 10 9,73,951.00

CashatBank i - | 6 1,40,35,629.01 | | 3,98,27,064.82
- - 1 B ' | 3,52,54,994.67 | | 4,01,78,063.04
Total Assets s | - || 3.82,60,028.26 | 40517134 98

EQUITY AND LIABILITIES | [ ] :'”_"_—' -

EqUIty S s - 7; i : )

Stated _Capl_gal ‘Represented by - 13,706,304 304 ordmary’shares L7 3 70 63 04{) 00 | | 3,70,63,040. 00

Ac:cumulated (Loss) / Proflt ) ) o B (11, 80, 034 04) 18 91,219.98

3,58,83,005.96 f 3, 89 54,259.98

Non Current Llabllrtles 7' '7 | __ B ) B :7 - ____ | 77 o 7__________'__
Deferled Tax L|ab|i|ty 1 - - 8 | - - 16,409.27
S I N - | 1640927
Current Liabilities I B N jl o
Trade & Other Payables l - B 1|9 || 237702254 9,56,173.97

Income Tax Payable e 7 0 1 - || 509029176
o _f | ﬁ'f”' Ll [momsa | 154646573
c | ) | 3,82,60,02849 | | 4,05,17,134.98

T —

The Notes on Pages 6 to 13 form an tntegral parl of these Flnanmal Statements

| - Il I

| certlfy that the above Financial Statements are in 'compllance with the reqmrements of the Compames
Act No. 07 of 2007.

it R EE— e e e . T S
== = S } S S ‘ l:__..__. ___-._.. R N I
Director - - o | T <‘ l T
I P s - _.‘ R B A

!

The Financial Statements for the year ended 31st March 2023 were appraved by the Board of Directors

Directors - - i L ]
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ZYDUS LANKA (PVT) LIMITED _

|

| 1.76,11,254.00 |

Rs.

| 7,20,00,000.00 |

31032023 |

- 5,57,25,000.00

(5,43,88,746.00)

| (3,38,94,376.00)

| 2,18,30,624.00

| (4283777.00)

(2,19,41,069.69) |

(78,76,160.21)

 (43,29,815.69)

- 96,90,686.79

~ 12,58,562.43

~ (6,06,701.03)

Director

Directors

lﬁ

The Notes on Pages 6 to 13 form an integral part of these Financial

]

- I
I — =
|

|
STATEMENT OF COMPREHENSIVE ICOME .
R —— - ] -
FOR THEYEARENDED. |
Revenve . . 1
Cost of Sales A N
Gross Profit S N N I
Distributioncosts | || X
Administrative Expenses
Profit/ (Loss) before Taxation | B
TaxExpense . | 1
Profit / (Loss) for the year R

~ (30,71,253.26)

90,83,985.76

Statements.

-

The Financial Statements for the year ended 31st March 2023 were éppro_vé_d_t;y'ﬁ Board of Directors.

R
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STATEMENT OF CHANGES IN EQUITY |
FOR THE YEAR ENDED 31ST MARCH2023 | = | { |
| ' i
|

. , 1 Stated ~ Accumulated )

- Capital ~ (Loss) / Profit , " ~ Total
Rs. Rs. . Rs.

Balance as at 1% April 2021 | 3706304000 |  (719276578) | 2,98.7027422

[ e B I
l

Proflt for the year = ~90,83,985.76 L 1 90,83,985.76

Balance as at 31° March 2022 | 370,63,040.00 | | 18,91,219.21 | 3,89,5425998

Loss forthe year ' | (30,71,253.26)] | (30,71,253.26)|

Balance as at315‘ March 2023 || 3706304000 | (11,80,034.04) | 3,5883,006.72

- R R B D I B R

| The Notes on Pages 6 to 13 form an integral part of these Financial Statements.

r rr 1t




ZYDUS LANKA (PVT) LIMITED

CASH FLOW STATEMENT _

FOR THE YEAR ENDED

(Loss) / Profit for the year -
Adjustments 7
DepreCIatIOn & Amortlzatlon

Operatlng Proflt before Changes |n Worklng Caplta

Net Changes in Workmg cap|tal
Change in Other Current Assets

Change in Trade & Other payable

"I:ot'al Changes in Workmg Capltal

In_e.ome Tax F Pald -

Cash Generated from I (used |n) Operatlons

Cash Flow From Investlﬂigggwtles B

Acqwsmon of Property Plant & Equipment : -
Acqwsmon of Intang|ble Assets

Net Cash used in Inyestmg Actlwtles _

Net (Decrease) / Increase in Cash & Cash Equ:valents

Cash and Cash Equwalents at the Begmnmg of the

S

= ) =

= —

I

— — ,I'
e
— 1
|

Year
=

-

Cash and Cash Equwalents at the end of the year

The Notes on Pages 6 to 13 form an mtegral part of these Fmanc:al Statements

===

i

|
_1l

A . Page 5
| | ) . N o
31.03.2023 ~31.03.2022
) ] _I_’\_‘s. v ___Rs
N,Otes - - S — e
i (43,29,815.69), |  96,90,686.79
34 | 17885151 143,403.39
| ~(41,50,964.18) | 97,34,090.18
5  (1,98,94,416.94) | 1,20,56,136.39
9 14,20,848.06 (4,17,090.12)
- (1,84,73,568.88)| | 1,16,39,046.27
10  (1564,24276) | -
| (2,41, 3877581)" 21373136'45
e I |
3 ~(14,06,150.00)| |  (1,80,500.00)
4 | ~ (1,96,510.00)| | =
| (16,02,660.00)| | (1 80,500. 00)
-  (2.57,91,435.81)| | 2,11,92,636.45
B 3932706482“ 1,86,34,428.37
g'f ) 1,40,35,629.01 | | 3,98,27,064.82
=— J_ — Ii —— —
[T I




ZYDUS LANKA (PVT) LIMITED Page 6
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - ACCOUNTING POLICIES

1. CORPORATE INFORMATION

11 Corporate Information

Name of the Company . Zydus Lanka (Pvt) Ltd

Legal Form . A Private Limited Liability Company incorporated under
the Companies Act, No. 07 of 2007 on 11.04.2011 PV
78240

Address of Registered Office . Level 12, Parkland Building,
No. 33, Park Street,
Colombo 02

Nature of the Operation . It carries business of Import, market, promote, distribute

and sell pharmaceutical products.

Principal Shareholder . The entire shares of 3,706,304 have been issued to —
Zydus Lifesciences Limited “Formerly known as Cadila
Healthcare Limited”
Zydus Corporate Park,
Scheme No. 63,
Survey No. 536, Khoraj
(Ghandhinagar)
Nr. Vaishnodevi Circle,
Ahmedabad — 382481

1.2 Statement of Compliance

The Financial Statements have been prepared in accordance with the SLFRS for SMEs issued by
the Institute of Chartered Accountants of Sri Lanka and the requirements of the Companies Act
No. 07 of 2007.
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NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTD.)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

Functional and Presentation Currency

The Financial Statements are presented in Sri Lankan Rupees (LKR), which is the Company’s
Functional Currency. All financial information presented is in Sri Lankan Rupees.

Property, Plant & Equipment

Items of Property, Plant & Equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

The cost of Property, Plant & Equipment includes expenditures that are directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and
direct labour, any other costs directly attributable to bringing the asset to a working condition for
its intended use, and the costs of dismantling and removing the items and restoring the site on
which they are located. Where parts of an item of Property, Plant & Equipment have different
useful lives, they are accounted for as separate items (major components) of Property, Plant &
Equipment.

Items of Property, Plant & Equipment are derecognized upon replacement, disposal or when no
future economic benefits are expected from its use. Any gain or loss arising on derecognition of
the asset is included in the Income Statement in the year the asset is derecognized.

Depreciation

Provision for depreciation is calculated by using reducing balance method on the cost of all
Property, Plant & Equipment, other than freehold land, in order to write off such amounts over the
estimated useful economic life of such assets.

The principle annual rates of depreciation used are as follows:
Assets Rate

Office & Other Equipment 20%
Furniture & Fittings 20%
Computer 20%

The Company’s policy to provide depreciation on Property, Plant & Equipment from the month the
assets are available for use up to the month of disposal. The useful life and residual value of
assets are reviewed and adjusted if required, at the end of each financial year.

Subsequent Expenditure

The cost of replacing a part of an item of Property, Plant & Equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and its cost can be measured reliably. The carrying amount of those parts
that are replaced is derecognized in accordance with the derecognition policy.

The costs of the day-to-day servicing of Property, Plant & Equipment are recognized in profit or
loss as incurred.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 2 - ACCOUNTING POLICIES (CONTD.)

2.3

2.4

2.5

Intangible Asset

Intangible assets are recorded at cost together with any incidental expenses thereon. The assets
are stated at cost less accumulated amortization and accumulated impairment losses. The
provision for amortization is calculated on reducing balance method on the cost of the asset in
order to write-off such amount over the estimated useful economic lives of such assets.

The principle annual rate of amortization used is as follows:

Assets Rate
Tally Software 5%
Income Tax

Income Tax has been computed in accordance with the Provisions of Inland Revenue Act No. 24
of 2017 and amendments thereto.

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not
recognized in other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those claims from and /or obligations to the
Department of Inland Revenue relating to current or prior reporting periods that are unpaid at the
reporting date. Current tax is payable on taxable profit, which differs from profit or loss in the
Financial Statements.

Deferred income tax is calculated on temporary differences between the carrying amounts of
assets and liabilities and their tax bases that are expected to increase or reduce taxable profit in
the future and on unused tax losses and unused tax credits.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected
to apply to their respective period of realization provided that they are enacted or substantively
enacted at the reporting date, taking into consideration all possible outcomes of a review by the
tax authorities.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted as
necessary to reflect the current assessment of future taxable profit.

Current tax assets and liabilities, or deferred tax assets and liabilities, are offset only when the
Company has a legally enforceable right to offset the amounts and intends to settle on a net basis
or realize the asset and settle the liability simultaneously.

Cash and cash equivalents
Cash and Cash Equivalents are defined as cash in hand, demand deposits and short term highly
liquid investments, readily convertible to known amounts of cash and subject to insignificant risk

of change in value.

For the purpose of the Cash Flow Statement Cash and Cash Equivalents comprise cash in hand,
demand deposits, and net of bank overdraft.



Cash Flow Statement has been prepared using indirect method.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 2 - ACCOUNTING POLICIES (CONTD.)

2.6

2.6.

1

2.6.2

2.7

2.8

(@)

(b)

Liabilities and Provisions
All known liabilities have been provided while preparing the Financial Statements.
Provision for Retiring Gratuity

No provision has been made for Retiring Gratuity since the permanent employee who is not
completed one year as at the reporting date.

Provisions, Contingent Assets and Contingent Liabilities

Provisions are made for all obligations existing as at the Reporting date when it is probable that
such an obligation will result in an outflow of resources and a reliable estimate can be made of the
qguantum of the outflow.

Financial Instruments

Financial Assets

Cash & Cash Equivalents and Trade and other Receivables

These financial assets are recognized initially at the transaction price.

At the end of each reporting period, the carrying amounts of receivables are reviewed to determine
whether there is any objective evidence that the amounts are not recoverable. If so, an impairment
loss is recognized immediately in profit or loss.

Financial Liabilities

The Company’s financial liabilities include trade and other payables. Financial liabilities are
recognized initially at transaction price. After initial recognition they are measured at amortized
cost using the effective interest method. Trade payables are on normal credit terms and do not
bear interest.

Stated Capital

The total amount received by the Company or due and payable to the Company in respect of the
issue of shares are referred to as “Stated Capital”.

The holders of Ordinary Shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All shares rank equally with regard
to the Company’s residual assets



ZYDUS LANKA (PVT) LIMITED Page 10

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 2 - ACCOUNTING POLICIES (CONTD.)

2.9

(a)

Income Statement
Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue and associated costs incurred or to be incurred can be reliably
measured. Revenue from sales is based on the price in the sales contracts, net of discounts, sales
tax. The following specific criteria are used for recognition of revenue.

Sale of Goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership
of the goods have passed to the buyer with the Company retaining neither a continuing managerial
involvement to the degree usually associated with ownership, nor an effective control over the
goods sold.

(b) Other Income

Other income is recognized when no significant uncertainty as to its determination or realization
exists.

Expenditure

All expenditure incurred in the running of the business and in maintaining the capital assets in a
state of efficiency has been charged to revenue in arriving at the profit or loss for the year
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NOTES T0 THE FINANCIAL STATEMENTS ; N | - ‘ -
, ‘
I | . | 07 O ~ -
NOTE 3 - PROPERTY PLANT & EQUIPMENT T I
Cost 'f : - Bat_léhg:gf - ‘ - ) ~ Balance
r as at 01.04.2022  Additions | Disposals | as at 31.03.2023
I | B Rs ~ Rs. ~ Rs. | Rs.
L o R S N
Furniture & Fittings | ~1,01,500.00 - | -1 10150000
Computers ~3,32,300.00 2,38,000.00 | - || 570300.00
Office Equ.p,rggrlts  39,300.00 | 11,68,150.00 | | - | | 12,07,450.00
ff” 1 | 47310000 @ 14,06,150.00 | - | | 18,79,250.00
e R T Y — == e=——xtmhax T e — _T”if = = e
Depreciation - BRI N -
- L - Balance | | Chargefor | Depreuatlon on Balance
] i as at t 01, 04 2022 | the year ~ disposals aﬁsrat 31. D§_g0_g§
o | ! ~ Rs. L _Rs. | Rs.  Rs.
Furniture & Fittings | 4953200 || 1039360|| - | 59,925.60
Computers - | 8531767 | L 93,171.81 | | - - 1,58,489.48
Of'flce Eqmpments | 19,178.39 | | 71,221.31 - || 90,399.70
— | | 13402806 | 17478671| - | | 30881478
Written Down Value L || Balance | | Balance |
. [ ) | asat31.03.2023| as at 31.03.2022
) | e || Rs. Rs.
i
et . b ! S I :
Furniture & Fittings | | R N _41 574 40 51 968 .00 |
Cornputers | I 4 m 2 66 982 33
Oﬂ'ce Eqmpments : I N _1__1_,_1_7.0L0.3_(_) ; _ 20 121 21.61
) , E | | |1 157043522 | | 3,39,071.94
i P = = ==
— e :_ . i ————a koS — = = 5 inc ERESTEREE
NOTE £ INTANGIBLE ASSETS | I ] -
. ‘ i
- I it I S ! | = —
Cost | | Balance | 1L | Balance
L ~ as at01.04.2022 Additions ~ Disposals | asz: at 31 03 2023
L . Rs. Rs. || Rs. || Rs.
|
Software 1 - [ 1eest000| - || 19651000
- [ teest000] - [ 196510.00
o ) ! R E [ P
, L L
Depreciaton ' ‘ | R 1
L | Balance | | Chargefor | Depreciationon ' Balance
- ~ as at 01.04. 2022 ~ theyear | disposals [_g_s at 31.03.2023
- | R || Rs. | Rs Rs.
| i I i 1 SR
Software | S apeaso
e - 1 - | 4,064.80 - | 4,064.80
| R ]
_ N B | | _ _“' | _ =
Wﬂtten Down Value B L Balance \ Qalgnce
| ‘as at 31.03. 202 } as at 31.03. 2022
1 RS. L | RS
_ S .} RS.. | Rs.
: et |-- | E— I -
Software | N | 19244520 :
= l 1,92,445.20 -
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. L | S I I S
NOT_E_S__]‘O THE FINANCIAL S]’ATEMENTS (CONTD.) | 31.03.2023  31.03.2022
b ./ Re. | Rs.
NOTE 5 - Q‘[HERﬁCURRENT ASSETS i ) { ) 1 -
\
FlnanchgLAisisre'tﬁ"W o BB - L S R
Zydus Lifesciences Ltd - Re[ated d Company - 35,14,537.03 | =
Security Deposﬂ N N 13,54,860.00 | | 3,14,970.00
' 1 | 4869,397.03 3,14,970.00
Non Finanacial Asset S I D
Prepaid Expenses | - 1 | 81559565 36,028.22
Advances to Employee | N | 19,60,421.98 B -
Advance payment to vendor | D I R 1,26,00,000.00 | | -
N R 1 | 1537601763 | | 3602822
— L .1 T __:g_oz 4541466 | | 3 50,998.22
NOTE 6 - CASH AND CASH EQUIVALENT | N B
Standard cEmErEd Bank | 1| 14035629.01 3,98,27,064.82
- - B 1,40,35,629.01 3,98,27,064.82
I . S e |
NOTE7-STATEDCAPITAL | el N Q o
[ [ 3 !
Number of Ordinary Shares [ssued & Fully Paid | | - o
Balance on 01st April . I | (I N S 37,086,304 37,06,304
Shares tssgeg dunng the e year | l _ I _ 2 -
Bai;aaé‘an HstMarch | T wimaa | ar060m
s 27 ‘I — =Scxoas e =l R = = - ot !
3 1' : el SR S — S
iy SN | 15 E— SUPNRIPIRRREREI 1 S ——
Stated Capital I N P - | ~
Balence on 01st April e W | 3,70,63,040.00 | | 3,70,63,040.00
Shares Issued durlng the year I - .
Balance on 31 st March - I 3,70,63,040.00 | 370,63,040.00
I R I TS SR T 7 P— - —— — _T ET_rE
Es PPN J ST~ = — I — i_.. R —_— ——1 ._|..___ —_—
P, T S —— — ! | R
NO_'I_'EB_ DEFERRED T TAXATION (ASSE'L)ILLAEILITY . | - -
| I I I ] '
Balance on 1st April| T 1 16,409.27 -
Deferred Tax Charged / (Re (Regerg;egl) to the Income Statement (12,58,562.43)| = 16,409.27
Deferred Tax Charged to Other Comprehenswe Income - -
—— e e S == — = —
Balance on 3stMarch | I . (12 42,153.16)| f___ 16,409.27
= — _,",:‘,_:!‘:,,j,ZT'F“,:': —— _l’ P :'*;’;?f:‘;—_ e R
N ,,L,,,, 1. — = SSLES s : |
I - I N A
NOTEQ T_R_AD_E_N OTH I_ER PAYABLES ”{7 DN S ‘ -
| ‘ | | i
A e - - S e S— -
Financial Llabllltles i B . T L | [
Audit Fees F’ayg@\i L _ t e I N 2_29_OQQ_(_)Q 1 .65, OOO 00
Tax Fees Payable | N N S 80,000.00 45,000.00
Provision for Walehouse Rent ) i } | 2, 88 095 40 | B rfggg 399.23
Service fee Payable - | B L I - 1,28,543.00
Other Ee_yable N i - 1,76,67?.30 3,21,231.74
1 F | L - - 7.64,772.70 ' 9,56,173.97
Non Fmanmal Llabllltles - e ] ] o -
WHT Tax Payable || 3 1,23,295.10 w -
EPF Payable . B | ' 3 54284059 | -
ETF Payable | | || - 81,426.00 | | ' -
Stamp Duty Payable L] | 75.00 =
Employee Tax Payable APIT 8,64,613. 06 ' -

23,77,02254

9,56,173.97
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| I |
NS VS — | —
NOTES TO THEfINﬁNCIAL STATEMENTS (CONTD) ' | 31.03.2023 | | 31.03.2022
| | . R.. | Rs.
NOTE 10 - INCOME TAX PAYABLE / (REFUND DUE) I
I . , I I - I I I
Balance on‘IstApr|I| ] bl 59028176 | -
Provision for the year | B - Tl 59029176
- I Il 5%029:176 | 59029176
Less: |Withholding Tax Paid o I =
Income Tax Paid | (15,64,242.76) -
e eSS ——————
Balance on 31st March N 7 | (9,73,951.00) 5,90,291.76
- 1 11 I
NOTE 11 - FINANCIAL ASSETS & FINANCIAL LIABILITIES I
Y O I IO
Financial Assets carrlecl at amortised cost | | | N
Trade & Other Receivables (Note 5) N L 2,02,45,414.66 3,14,970.00
Cash & Cash Equwalents (Note 6 ‘  1,40,35629.01 | | 3,98,27,064.82
A D i 342,81,04367 | | 4,01,42,034.82
SR R R S N SR T
Flpjtnclal Liabilities carried at amortlsed cost - - '_
Trade & Other Payablesf(ﬁNgte 9 ) 23,77,022.54 9,56,173. 9?
L [ momsd |_esean
IS R R S S T
NOTE 12 REVENUE L T
S W N SR | SNSRI, Y -
Sales of pharmaceutlcal products - | 7,20,00,000.00 | | 5,57,25,000.00
. § I AR 7.20,0000000 | 5,57.25,000.00
| B O N N B A I AU
NOTE 13- TAXATION | I i | - T/
. | S [ S —— S — N
Prowsron for the year | 'S Ll = 1 5,90 291 76
Under/(Over) provision in respect of previouse year | N
Transfer to / (from) Deferred Taxatlon . || (12,58,562.43)| | 16,409.27
[ | | (125856243) __ 6.06,701.03
A m ——— I s - e e e e e e = o
U | 3, SU——————
The Company is Ilable to mcome tax at 30% (202112022 - 24%) on taxable income. -

o N ] .
NOTE 14 EVENTS AFTER THE REPORTING DATE | I
_ - rr 1 I
There ha has ‘been no material event which occurred after the repomng date that requires adjustment to or
disclosure in the Flnanmal Statements other than the matter disclosed in note 15.

I T _;'"_"'_Z'_'_"_’”TH’”""’""W”"""' rr
NOTE 15 - IMPACT OF CURRENT ECONOMIC CRISIS |
= T — S [ —

As per the prevaIIrng economic condition in the country, |nformat|on avallable up to the date of approval of
these financial results by the Board of Directors, the Company believes that the impact of prevailing economic
crisis on its business, assets, profitability and liquidity both present and future,would be limited and there is no
indication of any material impact on the carrying amounts of trade receivables and other financial assets. The
eventual outcome of the impact of the prevailing economic crisis may be different from those estimated as on
the date of approval of these financial results and the Company will closely monitor any material changes to
the economic environment and their impact on its business in times to come.

SR RIS B —en e B i |

NOTE 16 CONTINGENT LIABILITIES & ASSETS' il |
I R N L

i here were no matertal contmgent IrabIIItres and assets outstandlng as at the date of the reportlng
NOTE 17 - CAPITAL COMMITMENTS | I | B
. L] ) ]

There were no capital expenditure commitments approved as at 31* March 2023 in respect of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

[ [
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|
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NOTE 18 - RELATED PARTY TRANSACTIONS

(a) The Comparly has entered |nte the foltowrng transactrons W|lh related Compames durlng the year.

|

T

Zydus Lifesciences Limited

1

T

e

Na_me of the Company

[

| E——
The balance outstanding from its related Company

el S AR

Parent |

| — .

| Transaction wrth Key Managenal Persons

[

~ [Relationship

Sl : .

I

Deta:ls of Transactlons

' Relmbursement of Expenses

[ [ |

~ 35,14,537.03

==z

]

|
is disclosed in Note 8 to these Financial Statements

==l

Key Managerla[ Persons are those persons havrng authorrty and responsrbllrty for plannrng drrectlng and ¢ controlllng the
~ |activities of the entity, directly or indirectly, including any director of the entity.

| There are no transactions with the key managerial persons durig this year.

————

.




ZYDUS LANKA (PVT) LIMITED

l |
1 1 1 | I O
NOTES TQ THE FINANCIAL STATEMI:jN_ S t 0 31.03.2023 | 71 31.03.2022
[ ! R | Rs. | “Rs.
N_QT_EJ_-‘_’_-_ cosT OF SALES =~ , 0 _ I N
‘ .
o il L . =
Me at the begtnnmg of the Xeer | ‘ I
wct_tasesiii I I | B i | 54388 746. 00“ 338 94, 376 00
I R R R | L 54388,746.00 | 3,38,94,376.00
Balance at the end of the year . = | =
] e ——— ——————— — = = —
Consumphon durlng the year ) 1l 1 5 43 88,746.00 - 3,38,94, 376.00
= i =: e e e , e _..'_I,'._' e —— — =
I SO I - L S
N_OTE}Q DISTRIBUTION C COST I - | -
| [ [ N |
New Product Development Expenses - B - | 42,63,777.00
T T 4231100
NOTE 21- ADMINISTRATIVE EXPENSES , - B -
S 4 S I = = e -
Satary t L 2? 14, 201 18| | -
Employer Contribution to EPF | . 32570436 | -
Employer Contribution to ETF s | 81,426.09 =
Bank Charges SLQQITIF'IISS[OFI | | 5,870.00 5,380.00
Compagg Secretarial Fees | | _ ~ 4,68,410.31 2,40,995.24
Legalfg?Professmnal Fees j - “ . 63 03,446.50 | ~30,19,890.00
Audit Fees - Current year | B B 2,20,000.00 | - 1,65,000.00
Tax Fees - C‘urrent year 1 i | | 80, 000.00 » 45,000.00
Product Reg|strat|on Expensest 7 I 25 17 701.53 t 24 21 ,480.27
Rent Expense [ I B 71 27 37? 85 i 12 53 564 82
Miscellaneous Expense 3 ' N O 17 84 239. 27 6,81 446 49
Degegatton - Furniture g Flttmgs - 7'777 1 LQ 393. E}O - 12,992.00
77777 B Computers L 93,171.80 ___@_3@_09
Office Equ1pment . | 71 221 31_ L ~5,030.39
Software mamtenance charges B e j 1 33 84110, , -
Amortlzanon on mtangtble assets  4,064.80 | -
= — ' —_—
- t‘ I R S 1 B 2,19,41 069 69 78, 76 160 21
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SCHEDULES TO THE FINANCIAL STATEMENTS

SCH 1 - ADVANCE & PREPAYMENTS

Prepayments (Refer Note No. 5)
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31.03.2023 31.03.2022
Rs. Rs.

8,15,595.65 36,028.22

8,15,595.65 36,028.22




