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Independent Auditor's Report

To the Shareholder of Zydus Healthcare SA (Pty) Ltd
Opinion

We have audited the financial statements of Zydus Healthcare SA (Pty) Ltd (the company) set out on pages 9 to 23, which comprise the
statement of financial position as at 31 December 2021, statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, and the notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Zydus Healthcare SA (Pty) Ltd as at
31 December 2021, and its financial performance and cash flows for the year then ended in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa, 71 of 2008.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA
Code) and other independence requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our
other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable to performing
audits in South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board for
Accountants' International Code of Ethics for Professional Accountants (including International Independence Standards). We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the document titled
"Zydus Healthcare SA (Pty) Ltd financial statements for the year ended 31 December 2021", which includes the Directors’ Report as
required by the Companies Act of South Africa, 71 of 2008 and the supplementary information as set out on pages 24 to 25, which we
obtained prior to the date of this report. The other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of
assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information obtained prior to the date of this auditor's report,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to reportin
this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa, 71 of 2008,
and for such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

A Rademeyer, AL Nel, CR Rademeyer, M Rademeyer
PR903681
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Independent Auditor's Report

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's intemal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

* Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

// 04 April 2022

Auditors
R Rademeyer
Partner
Chartered Accountants (SA)
Registered Auditors

A Rademeyer, AL Nel, CR Rademeyer, M Rademeyer
PR903681
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ADVA AUDITORS INC

Practitioner's Compilation Report

To the Management of Zydus Healthcare SA (Pty) Ltd

We have compiled the financial statements of Zydus Healthcare SA (Pty) Ltd, as set out on pages 9 - 23, based on
information you have provided. These financial statements comprise the statement of financial position of Zydus Healthcare
SA (Pty) Ltd as at 31 December 2021, the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

We performed this compilation engagement in accordance with International Standard on Related Services 4410 (Revised),
Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the preparation and presentation of
these financial statements in accordance with the International Financial Reporting Standard for Small and Medium-sized
Entities. We have complied with relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

These financial statements and the accuracy and completeness of the information used to compile them are your
responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or
completeness of the information you provided to us to compile these financial statements. Accordingly, we do not express
an audit opinion or a review conclusion on whether these financial statements are prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities.

04 April 2022

ADVA Auditors Incorporated
Corniel de Villiers

Director

Chartered Accountants (SA)

ADVA Auditors Inc. e 2012/135446/21 e Practice number 932123
Physical: Waterford Office Park, 414 Vera Street, Constantia Park, Pretoria, 0181.
Tel: 012 807 0124



Zydus Healthcare SA (Pty) Ltd
{Registration number: 1898/014338107)

Trading as Zydus Healthcare SA {Ply) Ltd

Financlel Statements for tha year endad 31 December 2021

Directors’ Responsibilities and Approval

The directors are required by the Companiss Act of South Africa, 71 of 2008, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financlal Info

rmation inclided in this report. Itis
the responsibliity ¢f the directors to ensure that the financial statemsnts falrly present the state of affalrs of the company for the

The finencial statements are prepared in accordance with the internationsal Financial Reporting Standard for Small and
Medium-sized Entities and are based upon a

ppropriate accounting pokicies consistently applied and supported by reasonable
and prodent judgements and estimates,

The dicactors admovdedgeﬂmtﬂneyarautﬁmatelymsponsihleforﬁwsystemofintemdﬁnaneialoantrdesiabﬁshad by the
ounpanymdp!aoeremNeinmMahlﬂgasﬂomwnbol environment. To enable the directors to meet
MWM.MMMMSeSMMSMMWWamdﬂrm the risk of emror or loss in a
cost effeclive manner. The standards includs the & g

mguwah\fnmmpmyhmhenﬁMng,asmshg.mwg‘ngaMmonﬂoﬁngaﬂhmnhnmd&kmﬂn
company. While operating risk cannot be fully eliminated, the companymdeavourslonirﬁniseilbysnsmmmppmpﬂato
infrastructure, controls, systems and ethical behavlwareapplladmdmgedvﬁhhpmdeterminedpmceduesand
constraints.

The directors are of the opinion that the system of internal cantrol provides reasonable assurance that the Snancial racords

mayberdiedonforﬂrewamm&mmm,anyWNMfmmmmpm
only reasonable, and not absolute, assurance against material misstatement or loss,

Thedirecbrshavemﬁewedmeeompan)fseashlowforemtbrme

year to 31 December 2022 and, in the light of this review
uldhemﬂﬁmndﬂposiﬁm,ﬁnedimchsamsaﬁsﬁedlhatme

company has or has access to adequate resources to
continue in operational existence for the foreseeable future.
SApproval of financial statements

4 /} P/

b _/,(_!—Q._ .ffl :V
IF Oliver NY fighs
/: U U e

V Bhiva

Nonday, 04 Apri 2022




Zydus Healthcare SA {Pty) Ltd
{Registration number: 1998/014338/07)

Trading as Zydus Healthcare SA (Pty) Ltd

Financial Statsmenis for the ysar ended 31 December 2021

Directors' Report

The directors have pleasure in submilting their report on the financial statements of Zydus Healthcare SA (Pty) Lid for the year
onded 31 December 2021.

1. Nature of business

Zydus Healthcare SA (Ply) Ltd was incorporated in South Africa with interests in the pharmaceutical industry. The company
operales primarily in South Africa.

2. Review of financisl results and activitles

The financial slatements have been prepared in accordance with Intemational Finandial Reporting Standard for Srpall and
Medium-sized Entilies and the requirements of the Companies Act of South Africa, 71 of 2008. The accounting policies have
been applied consistently comparad to the prior year, except as mentioned otherwise.

Full details of the financial position, resulls of operations and cash fiows of the company are set out in these financial
statements.

3. Share capial

Refer to note 10 of the financial statements for delail of the movement in authorised and issued share capital,
4. Directors

The directors in ofiice at the date of this report are as follows:

Directors Natlonality
| F Oliver RSA
V Shiva India
N Y Shah India

5. Events after the reporting period

The direciors are nol aware of any material event which occurred after the reporting date and up lo the dale of this report.

6. Going concern

The directors believe that the company has adequete financial resources to continue in operation for the foraseeable future
and accondingly the financial stalements have been prepared on a going concem basis. The direclors have satisfed
themseives that the company is in a sound financial position and that it has access o sufficient borrowing facilities to meet its
foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the

company, The directors are also not aware of any material non-compiiance with statutory or regulatory requirements or of any
pending changes to legisialion which may affect the company.

7. Auditors
GNR Auditors will continue in office in accordance with section 90 of the Companies Act of South Africa, 71 of 2008,

8. Secretary
The company had no secretary during the year.
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Directors’ Report
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Zydus Healthcare SA (Pty) Ltd

(Registration number: 1308/014338/07)
Trading as Zydus Healthcare SA (Ply) Ltd
Financial Statements for the year ended 31 December 2021

Statement of Financial Position as at 31 December 2021

Figures in Rand Note(s) 2021 2020
Assets
Non-Current Assets
Property, plant and equipment 2 194,189 149,104
Investmenls in subsidiaries 3 63,997,517 63,997,517
Loans to group companies 4 90,117,511 90,117,511
Other assets s 11,982,531 11,636,531
Deferred tax 6 1,841,948 1,834,029
168,133,695 167,734,689
Current Assets
Inventodias 7 41,078,352 41,714,241
Trade and other receivables 8 141,546,156 130,809,343
Other assels 5 739,058 26,598
Cashand ¢ash equivalents 9 20,515,297 9,461,390
203,879,863 182,111,572
Total Assets 372,013,558 349,846,261
Equity and LiabRities
Equity
Share capital 10 140,504,149 140.504,149
Reserves 11 (33.217.210) {33,217,210)
Accumulated Profit ) _28.368.107_ 20987315
135,655,048 128,274,254
Liabilities
Non-Current Liabilities
Loans from group companies 4 _ _55_1 9@9 54.6@0_,2_24
Current Uabllitles
Trade and other payables 12 163,045,151 153365,740
Other curent liabilities 13 15,624,113 11,817,402
w {ax payable 620,244 28,000
Provisions 14 2,061,746 1,718,641
161,251,254 166,931,783
Total LEsbilitiss o 235,358,513 221,512,007
Total Equity and Liabllitles ~ 372,013,559 349,848,261

@/“’3@




Zydus Healthcare SA (Pty) Ltd
(Registration number: 1988/014338007)

Trading as Zydus Healthcare SA (Ply) Lid

Financial Statements for the year ended 31 December 2021

Statement of Comprehensive Income

Figures in Rand T Notefs) 2021 2020
Revenue 15 355,721,808 324,457,112
Cost of sgles 16 (161,311,001)  (150,600,181)
Gross profit 194,410,807 173,856,931
Other income 17 332,312 3,020,088
Operating expenses (Refer to page 24 Deteil Incoma statement) (164,472,862) (170,837,593)
Operating profit 10,270,257 6,035,426
Invesiment revenue 18 785,654 875,188
Finance costs 19 - {802,820) (1,787,293)
Profit before taxation 10,253,091 5,127,321
Taxation 20 (2,872,299) (1,435,731)
Profit for the year 7,380,792 3,601,590
Other comprehensive incoma - -
Total comprehensive Income for the year 7,380,792 3,691,590

U
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Zydus Healthcare SA (Pty) Ltd

(Registration number: 1998/014338/07)
Trading as Zydus Healthcare SA (Pty) Lid

Financial Stalements for the year ended 31 December 2021
Statement of Changes in Equity

Sharecapital  FCTRReserve  Accumulated Total equity

Figures m Rand (Loss) / Profit

Balance at 31 December 2019 140,504,149 {26,170,138) 17,295,725 131,629,736
Profit for the year - - 3.691.590 3.691,580
GCther comprehensiva income - - - -
Total comprehensive income for the year - - 3,691,530 3,691,550
Revaluation of interest on ZIPL loan - (7.047,072) - (7.047,072)
Total changss - (7,047,072) - {7.047,072)
Balance at 31 December 2020 140,504,149 33,217,210) 20,087,315 128,274,254
Profit for the year - - 7,380,792 7,380,792
Other comprehensiva income - - . -
Total comprehensive Income for the yoar - - 7,380,792 7,380,792
Balance at 31 December 2021 140,504,149 {33,217,210) 28,368,107 135,655,046
Note{s) 10 11

®/_

£
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Zydus Healthcare SA (Pty) Ltd
{Registration number: 1898/014338/07)

Trading s Zydus Healthcare SA (Pty) Ltd

Financia! Statements for tha year ended 31 December 2021

Statement of Cash Flows

Figures fn Rend Note{s) 2021 2020
Cash flows from oparating activities

Cash receipts from customsrs 345,084,985 277,476,834
Cash paid to suppliers and employees (331,590,275)  (306,299,199)
Cash genarated from {used in) operations 22 13.484,720 (28,822,365)
Tax paid 23 (2.287.974) (1.747.262)
Nat cash from oparating actlvitles 11,206,746 {30,569,627)
Cash Bows from investing activities

Purchasa of praperty, plant and equipment 2 {134,675) (43,213)
Interest income 785,654 875,188
Net cash from investing activitias 650,979 831,975
Cash flows from financing activities

Finance cost (802,818) {191,811)
Total cash muwnem for the year 11,054,907 (29,929,463)
Cash at the beginning of the year 9451390 39,390,853
Total cash xt end of the year 2 o ‘2-0,_516,297 _ 9,461,380

12



Zydus Healthcare SA (Pty) Ltd

(Registration number: 1998/014338/07)
Trading as Zydus Healthcara SA (Ply) Ltd
Financial Stataments for the year ended 31 December 2024

Accounting Policies

1. Basis of preparation and summary of significant accounting policles

e financial statements have been prepared on a goling concsm basis In accordance with me Infemational Financial .
-g;porﬁng Standard for Small and Mediumn-sized Entities. and the Companies Act of South Africa, 71 of 2008. Tha financial

statemants have been prepared on the historical cost basls, and incorporate the principal accounting policies sel out befow,
They are presented in South African Rands.

These accounting policias are consistent with the previous period except for otherwise mentioned,
11 Property, piant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental lo others and which
are sxpacted to be used for more than one period.

Praperty, plant and equipment is initially measured at cosi.

Costindudescostshumhwﬂymeomﬁmwwnswamiandplﬁpeﬂy.plmmwmandmw
subsequently to add to, replaca part of, or sarvice it. a raplacenmeoaﬁsmcogrﬁwdinhawryingmomtdan@m of
propesty, plent and equipmant, mewrylngammmofﬂ!ereplaoedpmﬁsderecogmm.

Expenditure incurred subsequantly for major gervices, additions to or replacemants of pasts of property, plant and equipment
arewpitaﬁsedlfiﬂsprobablaﬁwtfuweeoononﬁcbemﬁtsassodahdwﬂhmeemendinuwﬁlnowbmecompanymdme
cnslcanbemeasuredrdiably.DaymdaysewicmgmstsamhdudedhpmﬁtmhsshmmmwhuWymimmad.

Property, plant and equipment is subsaquently stated at cost less accumulated depreciation and any accumitated impaiment
Iossa.emeptfmlandwhidﬂsstatsdatonst!assanymmﬂaleﬂ impairment lossas,

Depreciation of an assal commences when the asset Is available for use as intendad by management. Depraciation is charged
to writs off the asset's camying amount over its estimated useful kife to its estimated residual value, using a method that bast
reﬂemsthepaﬂerninwhichmewersocomnicbemﬁtsamomwmedbyu\aeommny.

musammmufuemofmpmy.phntandeqmmthbemassmedasfwms:

ltem Deprecistion method Average usaful life
Leasehold property Straight fine 3years
Fumiture and fdures Straight line 6 years
Motor vehsd&c Stiraight line 5years
Office equipment Straight fina 6 years
IT equipment Straight lina 3years

When indicators are present that the usefu] fives and residual values of items of property, piant and equipment have changed

since the most recent annuat reporting date, they are reassessed, changes are accounted for aspectively as a ehange in
accounting estimate, Aoy o e

An item of property, plani and equipm no future economic benefits ars expacted
fromils.oontmuedusoordupossl.Anygahorbsaaﬂshgfromedamgniﬁonofan' i
determined as the differencs batwaen ths nel disposal procesds, If
profit or fogs when the item le deracognised,

1.2 Investmants in subsidiaries

Invesiments in subsidiaries are measured at cost loss any accumulatad impairment losses,

13



Zydus Healthcare SA (Pty) Ltd

(Registration number: 1598/014338/07)
Trading as Zydus Healtheare SA (Ply) Ltd
Financial Statemenis for the year ended 31 Dacembar 2021

Accounting Policies

1.3 Financial instruments

Initial maasuremant

Financia! instruments are inilially measured at the tranzaction price (including transaction costs except in tha initial
measurement of financial assets and lisbilities that are measured at falr value through profit or loss) unless the arrangement
conslitules, in effect, a financing transaction in which case it Is measurad at the present vaiue of the future payments
discounted at a8 market rata of interast for a simiar dabt instrument,

Financial instruments at amortised cost

Thsse include loans, trade receivables and trade paysbles. Thosa debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measured at amortised cost using tha effective interast mathod. Debt instruments which are
classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received

or paid, unless the amangement effectively constilutes a financing trangaction.

At each reporting date, the camying amounts of assets held in this category are reviewed 10 determine whather there is any
objective evidence of impairment. i there Is objective evidence, the recoverable amount is estimated and compared with the
camying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its esmated recoverable
amount, and an impaiment loss is recognised immediately in profit or foss.

Effective from 1st January 2021, the Company has amsnded accounting poficy of restating financial instruments at each
reporting date and accondingly booked a proft or loss into "Stalement of Comprehensive Income®™ under finance cost for ths
yaar ended 31 December 2021.

14 Tax

Cunrent tax assets and Rabilifiex

Cument tax for current and prior periods is, o the extent unpaid, recognised as a liability. If the amount already paid In respect
of current and prior petiods exceeds the amount due for those periods, the excess is recognised as an asset

The tax Jiability refiects the effect of the possible outcomes of a review by the tax authorities.
Deferred tax assats and Habilitiss

A deterred tax kabilily is recognised for all taxable temporary differencas,

A deferred tax asset is recognised for all deductible temporary differences ta the extent that it is probable that taxable profit will
be available against which the dacuctible temporary difference can be utlised.

Delerred tax asset is recognised for the casry forwand of unused tax losses..

Deferred tax assets and liabilities are measured at the tax rates that are expecied to apply to the period when the assal is
realised pr the Fability Is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end

of the reporting period.
Tax expsnses

Tax expense is recognised in the same component of tolal comprehansive incoma of equity as the transaction or olher event
that resufied in the tax expense.

1.5 Inventories
Invenlories are measured at the lower of cosl and estmated selling price lass cosls lo complete and sell, on the weighted
average cost basis.

1.6 Impalrment of assats
The company assesses al each reporting data whather thera is any indication that property, piant and equipment may be

impaired. ) _ - - R ar } £ Vet
. e u?i
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Zydus Healthcare SA (Pty) Ltd
{Registration number: 1998/014338/07)

Trading as Zydus Healthcare SA (Pty) Ltd
Financia! Statements for the ysar ended 31 December 2021

Accounting Policies

1.6 impalrment of azsats (continusd)

if there Is any such indication, the recoversble amount of any affected asset {or group of related assets) is estimated and
compared with its camrying amount. If the estimated recoverable amount is lawer, the camying amount is reduced to its
aslimaled recoverabla asmount, and an impaiment foss is recognisad immediately in profit or Joss.

if an impaimment 105 wwmmrmm.mmamdﬂnm{wmdwmdmb}bmdm he
revis:rdmesﬁmateoﬁls mahbaﬂﬂuandmthumssdmemmmatmuldhmbeenMnmedhadng
impairment foss been recognised for the asset (or group of assels) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.7 Share capital and aquity

An equily instrument is any contract that evidences a residual interest in the assets of an entiy after deducting all of its
fiabiktigs,

Ordinary shares are recognised st par value and classified as ‘shere capital’ in equity. Any smounts recelved from the issua of
sharas in axcass of par velue is classified as ‘share premium’ in equity. Dividends ara recognisad as a fiabifity in the year In
which they are declared.

1.8 Provisions and contingencles

Provisions are recognized when the company has an obligation &t the reporting date as & resuit of a past event; X Is probable
lhaﬁlﬂwcompanyvdilbammhdbkanduwicmiahmmmmdﬁnobﬂuﬂonmbo
astimated reliably,

Provisions are measurad at the preasnt vaiue of the amoun! expeciad 1o ba raquired to sstile the cbligetion using a pre-tax rate
that refiects curment marke! assessments of tha time value of money and the risks specific 1o the obligation. The increase in the
provision dus lo the passage of time is recognised es interest axpenss,

Provisions are not racognised for future operating lossss.

19 Rovenus

Revenua is recognised to the extent that the company has transferred the significant risks and rewards of ownership of goods
tclhabuyar.orhasrsndemdWsu“umwmntmvﬁedﬂnmmldmmmbenwedmﬁaﬁyandms
probabls that economic benefits associated with the transaction will fiow to the company. Revenue Is measured a! the fair
valua of the considaration received or receivable, exciuding VAT.

Interest is recognised, in profit or logs, using the effective interest rate mathod.

1.10 Other lability

Zydus Healthcare SA (Pty) Lid (Distributer) has entered Into supply and distribution agreement with Cadila Healthcare
Limiteg{uitimate holding company){Principal).

Theagmmgnlstipulalesmatmepﬁceofﬂmplmsuppuedtoﬂaedismmrbymepmdpalshanberaad}us!edona
qQuartely basis to bring the EBITA of the distributor in ine with the am's tength margin eamed by comparabls uncontrolied
companies in the temitory of the distributor,

The adjustment to be mads in the form of overall price (True up) will be worked out mutually in order to maintain the EBITA
outcome for the distributor to be within the range of comparabls companies in a mannaer which satisfies the anm's length criteria
under the transfer pricing regutations of bath indla and South Africa.
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Zydus Healthcare SA (Pty) Ltd
{Registration number. 1998/014338/7)

Tradng as Zydus Healthcare SA (Py) Ltd

Financial Staterments for the year ended 31 Dacember 2021

Notes to the Financial Statements

Figures in Rand 2021 2020
2. Property, plantand equipment
2021 2020
Costor  Accumulated Camyingvalue Costor Accumulsted Camying value
revaluation depreclation revaluation depreclation

Leasehold improvemsnts 389,177 (389,177) - 389,177 (389,177) -
Fumiture and fixtures 567,170 (518,819) 48,351 567,170 (483,139) 84,031
Motot vehidles 475,161 (475,161) - 475,181 {475,161) -
Office squipment 185416 (172,610) 12,808 185416 (166,812) 18,604
IT equipment 505,422 (372.390) 133,032 449,181 {402,715) 48,466
Total 2122346  (1,928,157) 184,189 2,066,105  (1,917,004) 149,101

Rucondliaﬁonofproperty,plunand equipment - 2021

Opariing Additions  Depraciation Closing

baiance balance
Fumniture and fixtures 84,031 - (35,680) 48,351
Office equipment 18,604 - {5.788) 12.808
IT equipment 46,466 134,675 {48,109) 133,032
149,101 134,675 {89,587} 134,189

Reconeciliation of property, plant and equipment - 2020

Opening Additions Depreciation Closing

balance balance
Leasehold improvaments 8,400 - (8.400) -
Fumiture and fixhijres 122,273 - (38.242) 84,031
Motor vehicles 21,277 - (21.277) -
Office equipment 25,990 - {7,386) 18,604
1T equipment! 53,806 43213 {50,553) 46,465
231,748 43,213 {125,858) 149,101
3. lovestments in subsidiaries
dame of % % Carrying Carrying
subsidiary holding holding amount 2021 amount 2020
2021 2020
Unlisted Investmant - Simayla 100.00 % 100.00 % §3,697,517 63,697,517
Pharmageuticals Lid
Unlisted nveskne(n?)sm 100.00 % 100.00 % 300,000 300,000
Management Services (Pty) Ltd
63,997,517 i ___63,997.517
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Zydus Healthcare SA (Pty) Ltd
{Registration number: 1998:014338/07)

Trading as Zydus Healthcare SA (Pty) Ltd

Financial Statements for the year endsd 31 Decembaer 2021

Notes to the Finanqial Statements

Figures in Rand 2021 2020
4. Loans to {from) group companies
Simayla Phamaceuticals (Pty) Ltd 90,117,511 90,117,511
No fixed terms of repayment exists at year end.
Zydus Intemational PVT Ltd (55,107,259) {54.640,224)
Tha loan has no fixed repayment terms and interest rates are linked to EURO
LIBOR. B — =
35,010,252 35,477,287
Net Loans to {from) group companies
Non-cumrent assets 90,117,511 90,117,511
Non-current liabilities {55,107 .259) (54,640,224}
35,010,252 35477.287
§. Otherassels
Other non-current assats
Deposits 703,850 367,850
Interest receivable 10,953,681 10,953,881
Loan - BEE Compliance 325,000 325,000
11,982,531 11,636,531
Other current assets
Customs VAT 580,718 -
Prepaid expanse 158,340 -
Cash ciaim Rability - 26,548
7305 265
Total other assets 1_2,1_21 ._58! 11,663,129
6. Deferred tax
The msjor components of the deferred tax balance are as follows:
Reconcillation of deferred tax asset/{llabllity)
Al beginning of year 1,834,029 1,189,760
Racognised in profit or loss:
Movement in temporary difierences on inventary provision (87,871) 145,014
Movement in temporary differences on sslary related provisions y 499,255
7,918 €44,269
At and of year B _'1.841,948 1.834,029
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Zydus Healthcare SA (Pty) Ltd
(Registration aumber: 1988/014338/07)

T_rading as Zydus Healthcare SA {Piy)Ltd

Financia) Statements for the Yyear endad 31 December 2021

Notes to the Financial Statements

Figures in Rang T =
7. Inventories
Finished goods 45,519,002 46,469,704
. 45,519,982 46,469,704
invenlories {write-downs) (4.241,640) (4.765,483)
41,078,352 41,714,241
8. Trade and other receivables
Trade recaivables 140,597,533 130,485,846
Othar receivables 948,623 420,497
141,546,156 130,909,343
9. Cash and cash squivalants
Cash and cash equivalants consist of:
Bank balances 20,516,297 8,461,390
10. Share capital
Authorised numbar of chares
Ordinary shares 70,000,000 70,000,000
Preference shares 10.000.000 10,000,000
€0,000,000 80,000,000
Issued number of shares
Ordnary shares 57,704,149 57,704,149
Preference shares 5,877,000 5.877.000
63,581,149 63,581,149
Issued
Ordinary 57,704,149 57,704,149
Preference 82,800,000 £2,800,000
140,504,148 140,504,349
11. FCTRReserve
Reported as at 31 Decomber (33,217,210) (26,170,138)
Revalustion and exchange rate adjustment to Zydus Intemational PVT Ltd loan. - {7.047,072)

Effective from 1st January 2021, the Company has amended accounting policy
of restating financial Instruments at each reporting date and acfadlngly booked
a loss of R 565 186 into "Statement of Comprehensive Income® under finance
cost for the year ended 31 December 2021,

12, Trade and othar payables

Trade payablas
Other payables

Ay

 E3217210)  (33:217.210)

118,028,890
45,016,261

106,010,028
47,856,712

163045151 153,366,740



Zydus Healthcare SA (Pty) Ltd

{Registration number; 1988/014338/07)
Trading as Zydus Healthcara SA (Pty) Ltd
Financial Stalemants for the ysar ended 31 December 2021

Notes to the Financial Statements

Figures in Rand - 2021 2020
13. Othsr current {labflities
VAT payable 3,933,978 682,428
interest payable 11,183,993 10,969,739
Other 338,892 126,735
Advance recaived from customer 67,250 38.500
15,524,113 11,817,402
14. Provizlons

Reconcilistian of provisions - 2021

Opening  Created/(rever Total
balance sad) during

the ysar
Provision for leave pay 214,641 (164,895) 49,746
Provision for annuel honus end incentives 1,505,000 507,000 2,012,000

1,719,841

2105 2001748

Raconciliation of provisions - 2020

Opening Creatsdi{rave: Total
balance sed) during

the ymar
Provisions for loave pay 301,773 (87,132) 214,841
Provision for annual bonus and incentives 900,000 805,000 1,505,000

1,201,773 517,868 1,719,641

s i

15. Revenue
Sale of goods 260,046,784 218,782,155
Out-Licensing 88,785,688 87,682,083
Tender sales 8,658,364 12,500,643
Other 220,991 5,483,251
_ _355.721.808 B 324,457,112
16. Cost of sales
Cost of goods sold 161,311,001 150,600,181
17. Otherincome
Py of fixad assets 500 14,853
Racoearon 311298 199,487
Interest received from SARS - 4,738
SETA Refund 43,331 989
Sundry balances written back/ (off) - (22817 2,807.011
332,312 3,020,088

A of)
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Zydus Healthcare SA (Pty) Ltd

{Registration numbar: 1598/014338/07)
Trading as Zydus Healthcare SA (Pty) Lid
Finandial Stalemants for the year endad 3% Dacember 2021

Notes to the Financial Statements

Figures in Rand 2021 2020
18, Investmaent revenus
Interest ravenus
Interest income 785,654 875,188
19. Finance costs
Bank charges 115.209 84,924
ERF (gain)loss 565,165 1.374,897
Interast expense - ZIPL 116,125 220,585
Bank imferest 6,321 5,150
Gorporate guarantes feas - 101697
) 802,520 1,787,293_
20. Taxation
Major components of the tax expanse
Current taxation
South African normal tax - year 2,879,000 2,080,000
South African normal tax - prior period {oves) under provision 1218 -
_ 2380,218 2,080,800
Deferred taxation
South African deferred tax - current year {7.919) (644,269)
2,872,299 1,435,731
21. Auditor’s remuneration
Audit Fees 363,750 362,000
Consuiting : 9.71 0_ 11 .854_)
. 373,460 373,850
22. Cash gensrated from (used In) operations
Profit before taxation 10,253,091 5,127,321
Adjustments for;
Deprediation and amortisation §9,587 125,858
Intorest received {785.654) (875.188)
Finance costs 121,529 191,811
Finance cost : Non-cash 681,289 1595482
Movement in Yoans 1o o7 from group companes 467,035 -
Interest received from SARS . (4.738)
Changss In working capHal:
Inverlories 635,889 (3.331,877)
Trade and other recsivables {10,636.813) {46.980,278)
Provisions 342,108 517.868
Movement in Other current assels {1.058.460) 1.035.068
Movement in Cther current Liabiliies 3,706.711 531,560
Trade snd other payables 9,678,410 13,569,748
Movement in other non current assat . (3_25.000)
13,494,720 {28,822,365)




Zydus Healthcare SA (Pty) Ltd
{Registration number: 1358/014338/07)

Trading as Zydus Healthcare SA (Ply) Lid

Financial Statements for the year ended 31 Decsmber 2021

Notes to the Financial Statements

Figuras in Rand

2021 2020
23. Tax pald
Balance at beginning of the year (28,000) 300.000
Curant 1ax for the year recognised in statement of comprehiensiva income {2,880,218) {2,080,000)
Adjustment - 4,738
Bailanca at end of tha yaar o 620,244 28,000
(2,287,974) {1,747,262)

0%

A
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Zydus Healthcare SA (Pty) Ltd

{Ragistration number: 1998/014338/07)
Trading as Zydus Healthcars SA (Pty) Lid
Financial Statemants for the yaar endad 31 Decembar 2021

Notes to the Financial Statements
Figures in Rand 2021 2020

4. Relaled parties

Relationships
Ultimate holding company Zydus Lifesclences Limited {formerfy known as
Cadila Healthcare Limiled)
Holding company Zydus Worldwide DMCC
Subsidisries Simayla Phamaceuticals (Pty) Ltd
Script Management Services (Pty) Lid
Other group companias Zydus International Pvi. Ltd
Zydus Wellness mma‘llonal DMCC
Zydus Hospira Oncology Pvt. Ltd.

Related party balances and transactions with entitias over which tha company has control, joint control or
significant influonco

Related party balancas

Loan accounts - Owling {to) by related partiss

Simayla Pharmaceuticals (Pty) L1d 80,117.511 80,117,511
Zydus Intemational PVT Lid (55,107,259) {64,640,224)
Amounts included in Trade Recelvable (Trade Payable) regarding related

parties

Zydus Lilesciances Limilad {40,398,522) (31,543,718)
Zydus Lifesciances Limited - Regulatory cost 4,724,484 1,877,014
Zydus Welness Intemational DMCC - {734,563)
Zydus Hospira Oncology Pvt. Lid. {1.174,963) -
Script Management Sefvices (Pty) Ltd (3,176,631) {572,385)
True up adjustment (payable)receivable

Zydus Lifesciences Limited {57.413.987) (50,857,725)
Zydus Lifesciences Limited - True up Recelvable 24,214,534 22,151,480
Zydus Hospira Oncology Pwvt. {1,239,580) -

Amounts included in Interest Recelvable (Interest Payabls) regarding

velated pasties

Simayla Pharmaceuticals (Pty) Ltd 10,953,681 10,953.681
Zydus imemnational PVT Ltd {11,183,993) (10,969,739}
Invesiments in subsidizries

Script Management Services (Ply) Lid 300,000 300,000
Simayla Pharmaceuticals (Pty) Lid 63,687,517 63,697,517
Share capiial

Zydus Worldwide DMCG (140,504, 149) (140,504,149)
Related party transactions

Intorest sxpanse to relsted parties

Zydus International PVT Ltd 116,125 220,585
Purchases from (sales 1o) related parties

Zydus Hospira Oncology Pvi. Lid. 1,156,381 -
Zydus Lifesciences Limiled 85,245,529 90,479,635
2ydus Wallness Intemational DMCC - 4,639,047



Zydus Healthcare SA (Pty) Ltd
(Regislration numbar: 19981014338/07)

Trading &s Zygus Healthcare SA {Pty)Lid

Financia! Statements for tha year ended 31 December 2021

Notes to the Financial Statements

Figures in Rand

2021 2020
24. Related parties {continued)
Guarantee fees expunse to relsted parties
Zydus Lifesciences Limited - 101,697
Data fees expense to related pariies
Script Management Ssrvicas (Pty) Ltd 68,502,655 56,981,489
Administration fee expanse to relatad
Script Management Services {Ply) Lid 51,640 48,400
True up expense (Income)
Zydus Lifesciences Limited 22,114,824 9,498,588
Zydus Hospira Oncology Pvt. Ltd. 1,239,580 -
Dirsctors' ramuneration
V Shiva 2,623,626 1,823,132
N Y Shah 1.083,756 1,018,705
3,707,382 2,941,837

oY
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Zydus Healthcare SA (Pty) Ltd

{Regisiration number: 1958/01433807)

TmuZmH'MSA(Ply)LM

Fhmduswemonhforﬂnyaarmdedm Deacember 2029

Detailed Income Statement

Figures in Rand Note(s) 2021 2020
Revenue
Sals of goods 260,046,764 218.782,155
Other 220,991 6483251
Out-Licensing 86,795,689 87,682,063
Tender sales 8,658,364 12,509,643
15 355,721,808 324,457,112
Cost of sales
Opening stock (41,714,241) (38,382,364)
Purchases and adjustments (160,675,112)  (153,932,058)
Closing stock 41,078,352 41,714,241
16 {164,311,001) (1580,800,181)
Gross profit 194,410,807 173,858,031
Other income and Investment revenus
Recoveries 311,298 192,487
intemast raceived from SARS . 4,738
Seta Refund 43,331 o]
Sundry balancas wiitten back (22,817) 2,807,011
Profitf{ioss) on disposal of fixed assets 500 14,853
332,312 3,020,008

@4@
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The supplomentary information prasented does nol form part of the financial statements and is unaudited



Zydus Healthcare SA (Pty) Ltd

{Registration number: 1998/014338/07)
Trading as Zydus Healthcare SA (Pty)Lid

Finsncial Statements for the year ended 31 Decamber 2021

Detailed Income Statement

Figures in Rand

Note(s) 2021 2020
Operating expenses
Administration and management fess {51,640) {48.400)
Auditors remuneration 21 {373,460) (373,850)
Cash Discounts: Consumer business {1,350.000) {1.001,381)
Conhsulting and professional fees {443,108) {41,145)
Consulling fess - BEE {2.469,240) {1.720,169)
Delivery expernses (27,884,355) {23,793,145)
Depreciation, amortisation and impairmerts (89.587) (125,858)
Distribution fees (9.487,429) (9,128,417)
Employee Benefits (544,201) (282,705)
Employee Cost - Stipend fLeamer {349,996) (486,892)
Employes costs {36,692,333) (35,256,553)
HR Admin Fees (752,304) (804,842)
iT expensas {1,858,816) {1.870,187)
Insurance {230,488) (217,516)
Lease rentals on operating lease (1.263,234) (1.225,148)
Market research : IMS Dalz feas {1,738,750) {1,436,149)
Market research : Other expenses (68.866,002) (59,437,745)
Marketing expenses : CRM {186,784) (247,515)
Marketing expenses : Product Information {2,528,357) (4,768,721)
Marketing expensaes : Salas Promotion {5,567,399) (4,587.835)
Marketing expenses : Seminar & Conferance (744,779) {409,992)
Marketing expenses : Spensorship (752,019) (527,022)
Other expenses {685,593) {690,196)
Piofitifloss) on exchangs differencss {6,341,529) {14,747 241)
Regulatory and lab testing {1.934.461) (1.623,776)
Repairs and maintenance (28.478) (138,915)
Sales Incentives (5,315,883) (3.421,082)
Staff welfare (548.525) {268,338}
Subscriptions and mambership fees (347.289) (279,801}
Telephone and fax (820,677) (1.031.919)
Trave! - local - Employees (6.088,306) (3,653,540)
{184472,062)  (170,837,593)
Operating profit 10,270,257 8,038,426
Investment income 18 785,854 875,188
Finance costs 19 (802,820) {1,787,293)
{17,166} (912,105)
Profit before taxation 10,253,091 5,127,321
Taxation 20 (2.872,299) (1,435,731)
Profit for the year 7,380,792 3,691,590

“f
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The supplementary information presented does not form part of the financial statements and is unaudited



