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Particulars Note

No.

2022 2021

EQUITY AND LIABILITIES:

Shareholders' Funds:

Share Capital 3 10,000,000      10,000,000          

Reserves and Surplus 4 70,884             (204,376)              

10,070,884      9,795,624            

Current Liabilities:

Trade Payables :

   Dues to Other than Micro and Small Enterprises 5 10,000             268,451               

Total 10,080,884      10,064,075          

ASSETS:

Current Assets:

Cash and Bank Balances 6 [A] 68,247             10,059,096          

Bank balance other than cash and cash equivalents 6 [B] 10,003,190      -                      

Other Current Assets 7 9,447               4,979                  

Total 10,080,884      10,064,075          

Significant Accounting Policies 2
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As per our report of even date For and on behalf of the Board

For Mukesh M. Shah & Co.,

Chartered Accountants

Firm Registration Number: 106625W Sd/-

Nitin D. Parekh
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Particulars Note

No.

2022 2021

Income:

Other Income 8 366,660           66,375                 

Total Revenue 366,660           66,375                 

EXPENSES:

Other Expenses 9 12,400             270,751               

Total Expenses 12,400             270,751               

Profit/(Loss) before Tax 354,260           (204,376)              

Less: Tax Expense:

Current Tax 13 79,000             -                      

Deferred Tax 13 -                   -                      

79,000             -                      

Profit/(Loss) for the year 275,260           (204,376)              

Basic & Diluted Earning per Equity Share [EPS] [in Rupees] 10 0.28                  (0.41)                   

Significant Accounting Policies 2

Notes to the Financial Statements 1 to 16
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For Mukesh M. Shah & Co.,

Chartered Accountants
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Particulars 2022 2021

A Cash flows from operating activities:

Profit/(Loss) before Tax 275,260             (204,376)              

Adjustments for:

[Decrease]/ Increase in other current liabilities (258,451)           268,451               

Cash generated from operations 16,809               64,075                 

Direct taxes paid [Net of refunds] (4,468)                (4,979)                 

Net cash from operating activities 12,341               59,096                 

B Cash flows from investing activities:

Net cash used in investing activities -                     -                      

C Cash flows from financing activities:

Proceeds from issue of Equity Shares -                     10,000,000          

Net cash from financing activities -                     10,000,000          

Net Increase in cash and cash equivalents 12,341               10,059,096          

Cash and cash equivalents at the beginning of the year 10,059,096        -                      

Cash and cash equivalents at the end of the year 10,071,437        10,059,096          

1 The above cash flow statement has been prepared under the "Indirect method" as set out in AS-3 "Cash Flow 

Statement".

2 All figures in brackets are outflows.

3 Previous year's figures have been regrouped wherever necessary.

As per our report of even date For and on behalf of the Board

For Mukesh M.  Shah & Co.

Chartered Accountants

Firm Registration Number: 106625W

Sd/- Sd/- Sd/-

Karnik K. Shah Nitin D. Parekh Vishal J. Gor

Partner Director Director

Membership Number: 129675 DIN:  00155570 DIN: 08787850

Ahmedabad, Dated: May 10, 2022 Ahmedabad, Dated: May 10, 2022

Zydus Strategic Investments Limited

Cash Flow Statement for the year ended March 31, 2022

Notes to the Cash Flow Statement

INR

Year ended March 31



Note: 1-Company overview:

Zydus Strategic Investments Limited is subsidiary of Zydus Lifesciences Limited (Formerly known as Cadila Healthcare Limited). The Company is

classified as a Core Investment Company [CIC] and is exempt from registration with Reserve Bank of India [RBI]. The registered office of the

Company is located at "Zydus Corporate Park", Scheme No.63, Survey No. 536, Khoraj (Gandhinagar) Near Vaishnodevi Circle, S. G. Highway,

Ahmedabad - 382481.These financial statements were authorised for issue in accordance with a resolution passed by the Board of Directors at

their meeting held on May 10, 2022.

Note: 2-Significant Accounting Policies:

1 Basis of Accounting:

The financial statements are prepared under the historical cost convention on the "Accrual Concept" of accountancy in accordance with

the accounting principles generally accepted in India and they comply with the Accounting Standards prescribed under section 133 of

the Companies Act, 2013 read with Rule 7 of the Companies [Accounts] Rules, 2014 and other pronouncements issued by the Institute

of Chartered Accountants of India [ICAI], to the extent applicable, and with the applicable provisions of the Companies Act, 2013. 

2 Use of Estimates:

The preparation of Financial Statements in conformity with the Accounting Standards generally accepted in India requires, the

management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

liabilities as at the date of the financial statements and reported amounts of revenues and expenses for the year while actual results

could differ from these estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.

3 Borrowing Costs:

A Borrowing costs that are directly attributable to the acquisition/ construction of a qualifying asset are capitalised as part of the cost of

such assets, up to the date the assets are ready for their intended use. 

B Other borrowing costs are recognised as an expense in the year in which they are incurred.

4 Investments:

A Long term and strategic investments are stated at cost, less any diminution in the value other than temporary.

B Current investments are stated at lower of cost and fair value determined on individual investment basis.

C Investments in shares of foreign subsidiaries and other companies are expressed in Indian currency at the rates of exchange prevailing

at the time when the original investments were made.

5 Revenue Recognition: 

A Service income is recognised as per the terms of contracts with the customers when the related services are performed or the agreed

milestones are achieved and are net of Goods and service tax, wherever applicable.

B Interest income is recognised on time proportionate method.

C Revenue in respect of other income is recognised when no significant uncertainty as to its determination or realisation exists.

6 Foreign Currency Transactions:

A The transactions in foreign currencies are stated at the rates of exchange prevailing on the dates of transactions.

B The net gain or loss on account of exchange rate differences either on settlement or on translation of short term monetary items is

recognised in the Statement of Profit and Loss. 

C Investments in foreign subsidiaries and other companies are recorded in Indian currency at the rates of exchange prevailing at the time

when the investments were made.

7 Taxes on Income:

A Tax expenses comprise of current and deferred tax.

B Current tax is measured at the amount expected to be paid on the basis of reliefs and deductions available in accordance with the

provisions of the Income Tax Act, 1961.

C Deferred tax reflects the impact of current year timing differences between accounting and taxable income and reversal of timing

differences of earlier years. Deferred tax is measured based on the tax rates and laws that have been enacted or substantively

enacted as of the balance sheet date. Deferred tax assets are recognised only to the extent there is virtual certainty that sufficient

future taxable income will be available against which such deferred tax assets can be realised and are reviewed at each balance sheet

date.

8 Provisions, Contingent Liabilities and Contingent Assets:

Provision is recognised when the Company has a present obligation as a result of past events and it is probable that the outflow of

resources will be required to settle the obligation and in respect of which reliable estimates can be made. A disclosure for contingent

liability is made when there is a possible obligation, that may, but probably will not require an outflow of resources. When there is a

possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision/ disclosure is

made. Contingent assets are not recognised in the financial statements. Provisions and contingencies are reviewed at each balance

sheet date and adjusted to reflect the correct management estimates.

Zydus Strategic Investments Limited



2022 2021

Note: 3-Share Capital:

Authorised:

1,000,000 [as at March 31, 2021: 1,000,000 ] Equity Shares of Rs.10/- each 10,000,000      10,000,000          

10,000,000      10,000,000          

Issued, Subscribed and Paid-up:

1,000,000 [as at March 31, 2021: 1,000,000 ] Equity Shares of Rs.10/- each fully paid-up 10,000,000      10,000,000          

Total 10,000,000      10,000,000          

A The reconciliation in number of shares is as under:

Number of shares at the beginning of the year 1,000,000 - 

Add: Issued during the year - 1,000,000 

Number of shares at the end of the year 1,000,000 1,000,000 

B Details of Shareholders holding more than 5% of aggregate Equity Shares of Rs. 10/- each fully paid: 

Zydus Lifesciences Limited [Formerly known as  Cadila Healthcare Limited] Holding Company

Number of Shares 900,000           900,000               

% to total share holding 90% 90%

Zydus Healthcare Limited

Number of Shares 100,000           100,000               

% to total share holding 10% 10%

C The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each

holder of equity share is entitled to one vote per share. The dividend proposed by the Board of

Directors is subject to the approval of the shareholders in the Annual General Meeting, except in the

case of interim dividend. In the event of liquidation of the Company, the equity shareholders shall be

entitled to proportionate share of their holding in the assets remaining after distribution of all

preferential amounts.

D Details of Equity Shares held by promoters at the end of the year March 31, 2022:

# Promoter's Name No. of Shares
% of total 

shares

% change 

during the 

year
1 Zydus Lifesciences Limited ( Formerly known as  Cadila

Healthcare Limited ) 900,000         90% -                

2 Zydus Healthcare Limited 100,000         10% -                

Note: 4-Reserves and Surplus:

Surplus in Statement of Profit and Loss:

Balance as per last Balance Sheet (204,376)          -                      

Add: Loss for the year 275,260           (204,376)              

Balance as at the end of the year 70,884             (204,376)              

Total 70,884             (204,376)              

Note: 5-Trade Payables:

Micro and Small Enterprises (*) -                   -                      

Others 10,000             268,451               

Total 10,000             268,451               

(*)During the year there is no transaction with Micro and Small  Enterprises neither there is any balance

or interest payable. Hence the detailed disclosure for Micro and Small Enterprises is not given.

Ageing of Trade Payables :

[A] As at March 31, 2022

Less than 1 

year
1 to 2 years 2 to 3 years

More than 3 

years

Undisputed Others 10,000      -                -               -                -                    10,000               
Total 10,000      -                -               -                -                    10,000               

[B] As at March 31, 2021

Less than 1 

year
1 to 2 years 2 to 3 years

More than 3 

years

Undisputed Others 268,451    -                -               -                -                    268,451               
Total 268,451    -                -               -                -                    268,451               

Particulars Not due

Overdue from due date of payment

 Total 

Zydus Strategic Investments Limited

Notes to the Financial Statements

Overdue from due date of payment

INR

As at March 31

Not due  Total Particulars



2022 2021

Note: 6-Cash and Bank Balances:

A Cash and Cash Equivalents:

Balances with Banks 68,247             10,059,096          

Total 68,247             10,059,096          

B Bank balances other than cash and cash equivalents:

Balances with Banks 10,003,190      -                      

Total 10,003,190      -                      

Note:7-Other Current Assets:

Advance Payment of Tax [Net of provision for taxation of INR 79,000 {as at March 31, 2021 INR NIL}] 7,647               4,979                  

Balances with Statutory Authorities 1,800               -                      

Total 9,447               4,979                  

Note: 8-Other Income: 

Finance Income:

Interest Income 366,660           66,375                 

Total 366,660           66,375                 

Note: 9-Other Expenses:

Payment To Statutory Auditors (*) 10,000             10,000                 

Preliminary Expenses

Registration Fees (Roc) -                   207,231               

Application / Filing Fees 2,400               2,300                  

Stamp Duty Expenses -                   50,120                 

Other Expenses -                   1,100                  

Total 12,400             270,751               

(*)  Payment to the Statutory Auditors [excluding GST]:

i - As Auditor 10,000             10,000                 

- For Other Services -                   -                      

Total 10,000             10,000                 

Note: 10-Calculation of Earnings per Equity Share [EPS]:  

The numerators and denominators used to calculate the basic and diluted EPS are as follows:

A Profit attributable to Shareholders INR 275,260           (204,376)              

B Weighted average number of Equity shares outstanding during the year Numbers 1,000,000 498,630 

C Nominal value of equity share INR 10                     10                       

D Basic and adjusted EPS INR 0.28                  (0.41)                   

Note: 11-Related Party Transactions:  

A Name of the Related Parties and Nature of the Related Party Relationship with whom transactions have taken place: 

a Holding Company Zydus Lifesciences Limited [Formerly known as Cadila Healthcare

Limited]

b Fellow Subsidiary Companies/entities

Zydus Healthcare Limited Zydus Pharmaceuticals (USA) Inc. [USA]

German Remedies Pharmaceuticals Private Limited Nesher Pharmaceuticals (USA) LLC [USA] 

Zydus Wellness Limited ZyVet Animal Health Inc. [USA]

Zydus Wellness Products Limited Zydus Healthcare (USA) LLC [USA]

Liva Nutritions Limited Sentynl Therapeutics Inc. [USA]

Liva Investment Limited Zydus Noveltech Inc. [USA] 

Zydus Animal Health and Investments Limited Hercon Pharmaceuticals LLC [USA]

Dialforhealth Unity Limited Viona Pharmaceuticals Inc. [USA]

Dialforhealth Greencross Limited Zydus Therapeutics Inc. [ZTI] [USA]

Violio Healthcare Limited Zydus Healthcare S.A. (Pty) Ltd [South Africa] 

Zydus Pharmaceuticals Limited Simayla Pharmaceuticals (Pty) Ltd [South Africa]

Biochem Pharmaceutical Private Limited Script Management Services (Pty) Ltd [South Africa]

Zydus Strategic Investments Limited Zydus France, SAS [France]

Zydus VTEC Limited Laboratorios Combix S.L. [Spain]

Zydus Foundation Etna Biotech S.R.L. [Italy]

M/s. Recon Pharmaceuticals and Investments, a Partnership Firm Zydus Pharmaceuticals Mexico SA De CV [Mexico]

Zydus International Private Limited [Ireland] Zydus Pharmaceuticals Mexico Services Company SA De C.V.[Mexico]

Zydus Netherlands B.V. [the Netherlands] Zydus Worldwide DMCC [Dubai]

Zydus Lanka (Private) Limited [Sri Lanka] Zydus Discovery DMCC [Dubai] [Merged with ZTI w.e.f. July 1, 2021]

Zydus Nikkho Farmaceutica Ltda. [Brazil] Zydus Wellness International DMCC [Dubai]

Alidac Healthcare (Myanmar) Limited [Myanmar] Zydus Wellness BD Pvt Ltd [Bangladesh]

Zydus Healthcare Philippines Inc. [Philippines]

Zydus Strategic Investments Limited

Notes to the Financial Statements

INR

As at March 31



Note: 11-Related Party Transactions: Continued..

c Directors:

Mr. Nitin D. Parekh Director

Mr. Harish R. Sadana Director

Mr. Vishal J. Gor Director

B Transactions with Related Parties:

The following transactions were carried out with the related parties in the ordinary course of business and at arm's length terms:

a Details  relating to parties referred to in Note 11-A [a & b]

Nature of Transactions 

2022 2021 2022 2021

Reimbursement of Expenses:

Zydus Lifesciences Limited -              257,351         

Investments:

Issue of Share Capital:

Zydus Lifesciences Limited -              9,000,000      

Zydus Healthcare Limited -                   1,000,000            

Total -              9,000,000      -                   1,000,000            

Outstanding:

Payable:

Zydus Lifesciences Limited -              257,351         

b There are no transaction to parties referred to in Note 11-A [c]

Note: 12-Analytical Ratios:

# Ratio FY 21-22 FY 20-21 % Change

1 Current Ratio [*]          1,008.1                    37.5 2589%

2 Debt-Equity Ratio  NA  NA NA

3 Debt Service Coverage Ratio  NA  NA NA

4 Return on Equity Ratio  NA  NA NA

5 Inventory turnover ratio  NA  NA NA

6 Trade Receivables turnover ratio  NA  NA NA

7 Trade payables turnover ratio  NA  NA NA

8 Net capital turnover ratio  NA  NA NA

9 Net profit ratio  NA  NA NA

10 Return on Capital employed  NA  NA NA

11 Return on investment [#] 4.4% 3.0% 47%

[*] Increase in Current Ratio is due to Repayment of payables

[#] Increase in interest rates of Fixed deposit

Note: 13:

The Company has losses under tax laws during the year, resulting in to deferred tax assets. However, considering principle of prudence,

deferred tax assets are not recognised in absence of virtual certainty supported by convincing evidence that sufficient future taxable

income will be available against which such deferred tax assets can be realised. 

Note: 14:

The World Health Organisation [WHO] declared Covid-19 to be a global pandemic in March 2020. As the Company has not carried out any

business activity during the year ,the company believes that there is negligible impact of Covid- on it's business.

Note: 15-Disclosure of transactions with Struck off Companies:
The Company did not have any material transaction with companies struck off under Section 248 of the Companies Act, 2013 or Section
560 of Companies Act, 1956 during the current and previous financial year.

Note: 16:
Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's classifications/ disclosure.

As per our report of even date For and on behalf of the Board

For Mukesh M. Shah & Co.,

Chartered Accountants

Firm Registration Number: 106625W Sd/-

Nitin D. Parekh

Director

DIN:  00155570

Sd/- Sd/-

Karnik K. Shah Vishal J. Gor

Partner Director

Membership Number: 129675 DIN: 08787850

Ahmedabad, Dated: May 10, 2022 Ahmedabad, Dated: May 10, 2022

Income from investments 

during the year

Time weighted average of 

investments

Net Sales Average Working Capital

Net profit after taxes + 

exceptional items
Net Sales

Earnings before interest and 

taxes
Average Capital Employed

Net Sales Average Inventory

Net Sales Average Trade Receivables

Net Purchases and Other 

Expenses
Average Trade Payables

Earnings available for debt 

service

Finance cost + Repayment of 

debt
Net profit after taxes + 

exceptional items
Average Shareholder's Equity

Current Assets Current Liabilities

Total Debt Shareholder's Equity

Numerator Denominator

Signatures to Significant Accounting Policies and Notes 1 to 16 to the Financial Statements

Zydus Strategic Investments Limited

Notes to the Financial Statements

Value of the Transactions [INR]

Holding Company Fellow Subsidiary Company

Year ended March 31


