r..«r_-m—««*—.._.-.m T i

Zydus Healthcare SA (Pty) Ltd

(Registration number 1998114338!07)

Financial statements
for the year ended 31 December 2018




Zydus Healthcare Sa (Pty) Ltd
(Registration number- 1998/14338/07)
Trading as 2Zydus Healthcare SA (Pty) Lid

Financial Statements for the year ended 31 December 2018

Egneral Information

Country of incorporation ang domicile
Nature of business and principal activitios
Directors

Registered office

Postal addressg

Bankers

Auditors

Company reglstration number
Tax reference number

Preparer

South Africa
Pharmaceutical industry

I F Oliver
V Shiva
NY Shah

22 Karee Street
Southdowns office park
Centurion, Gauteng
South Africa

0187

Posinet Suite 100
Private Bag x32
Highveld Park
0169

Standard Charlered Bank
Standard Bank
ABSA

GNR Auditors
Chartered Accountants (sA)
Registered Auditors

1998/14338/07
9167/004/61/4

The financiaj statements were independently compited by:
ADVA Augitors incorporated




Zydus Healthcare SA (Pty) Ltd
(Registration number- 1998/14338/07)

Trading as Zydug Healthcare SA (Pty} Lid

Financiat Statements for the year ended 31 December 2018

Page
Independent Auditor's Report 3-4
Praciioner's Campilation Report L1
Directors’ Responsibilities and Approval 6
Directors' Report 7-8
Statement of Financial Position 9
Statement of Comprehensive Income 10
Statement of Changes in Equity 11
Statement of Cash Flows 12
Accounting Policies 13-15
Notes fo the Financial Statements 16-22
The following Supplementary information does not form part of the financial statements ang is unaudited
Detailed Income Statement 23-24

Leve! of assurance

These financial statements have been audited in compliance with the applicabie requirements of the Companies Act of South
Africa, 71 of 2008,




Chartered Accountants {SA)
Registered Auditors

T 018293 2726

016 462 8039 (Klerksdorp) Peter Mokaba Avenue 86 P 20305

018 293 2753 Potchefstroom Noordbrug
018 462 8245 (Klerksdorp) 2531 25622

E-maif; admin@gnrauditors.co.za
E-mail: kierksdorp@gnrauditors.oo.za

= re=ay e = SRS SUPIIITN

Independent Auditor's Report

To the shareholder of Zydus Healthcare SA (Pty) Ltd
Opinion

We have audited the financial statements of Zydus Healthcare SA (Pty) Ltd set out On pages 9 to 22, which comprise the staternent of
financial position as at 31 December 2018, and the statement of comprehensive income, statement of changes in equity and statemen of
cash flows for the year then ended, and notes to the financial statements, including a Summary of significant accounting policies.

In our opinion, the financia) statements present fairly, in all material respects, the financiai position of Zydys Healthcare SA (Pty) Ltd as at
31 December 204 8, and its financial performance and cagh flows for the year then ended in accordance with International Financia
Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa, 71 of 2008,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the financiat statements section of our report. We are independent of the company
in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code) and
other independence requirements applicable to performing audits of financial statements in South Alfrica. We have fulfilled our other ethical
responsibilities in accordance with the IRBA Code and in accordance with other ethical fequirements applicable to performing audits in
South Africa. The IRBA Code is consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient ang appropriate to provide a basis for our
opinion.

Other information

The diractors are respansible for the other information. The other information comprises the Directors’ Report as required by the Companies
Act of South Alfrica, 71 of 2008, which we abtained prior to the date of this report. Other information does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the cther inforrmation ang we do not express an audit opinion or any form of
assurance conclusion thereon,

In connection with oyr audit of the financial staternents, our respansinility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements Or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is 4 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements In accordance with International Financial
Reporting Standard far Small and Medium-sized Entities and the requirements of the Companies Act of South ‘Africa, 71 of 2008, and for
UCH interna! Sears! as iha direciors detenming is necessary to enable the preparation of finangial statements that are free from material
misstatement, whether due to fraud or ervor, )

in preparing the financial statements, the directors are responsibie for assessing the company's ability to continue as a going concen,
disclosing, as applicable, matters related to going concern and using the going concern bagie of accounting unless the directors either
intend to liquidate the Company or to ceage operations, or have no realistic alternative but to do S0,
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Independent Auditor's Report

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high leve| of assurance,
butis not a Quarantee that an audit conducted in accordance with international Standards on Auditing will always detect a material
misstatement whan it exists. Misstatements can arise from fraud or error and are considered materiat if, individually or in the aggregate, they
could reasonably be expecled to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Intemational Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:
® Identify and assess the risks of material misstatement of the financial Statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The fisk of not detecting a material misstatement resulting from fraud is higher than for ane resuiting from
error, as fraud may involve collusion, forgary, intantiona) omissions, misrepresen‘lations, or the override of internal control,
¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinien on the effectiveness of the company's internal control,

© Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates apd related
disclosures made by the directors.

We communicate with the directors regarding, among other matters, the planned Scope and timing of the audit and significant audit findings,
including any significant deficiencies in intemnal cantroi that we identify during our audit,

— / J
(' - 25 March 204g
GNR A?é!itors
Ragemeyer
r

Chartered Accountants (SA)
Registered Auditors

e e e S
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Practitioner's Compilation Report

To the sharoholder of Zydus Healthcare SA (Pty) Leg .

We have compiled the financial statements of Zydus Healtheare SA (Pty) Ltd, as sat out on pages § - 21, based on the
information You have provided, Thase financial statsmants comprise the statement of financial position of Zydus Heslthcare
SA (Pty) Ltd as at 31 December 2018, the statement of comprehensive income, statermant of changes in equity and -
stalement of cash flows for the year then ended, and asummary of significant accounting policies and other explanatory

We performed this compilation sngagement in accordance with international Standard on Related Services 4410 (Revised),
Compilation Engagements,

We have applied our expertise jn accounting and financial reéporting lo assist you in the preparation and presentation of
these financial statements in.accordance with the International Financial Reporting Siandard for Smal and Medium-sized

Entities, We have complied with relevant ethical requirements, Including principles of integrity, objectivity, professional
competence and due care, - ’

These financial statements and the aceuracy and completeness of the information used to compile them are your
responsibiiity.

ADVA Aliditors Incorporated

Biracto
Registered Audito rs

25 March 2013
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Directors® Responsibilities and Approval

financial year ended 31 December 2018 and the results of its operations and cash flows for the year then ended, in canformity
with the Internationaf Financial Reporting Standard for Small and Medium-sized Entities. The external auditors is engaged to
€Xpress an independent opinion on the financial statements.

The financial statements are prepared in accordance with the Intemationa) Financial Reporting Standarg for Small and

lum-sized Entities and are based upon appropriate accounting policies consistently applied and Supported by reasonable
and prudent judgements ang estimates.

The directors have feviewed the company's cash flow forecast for the Year to 31 December 2019 and, in the light of this review
and the current financial position, the directors are salisfied that the company has or has access to adequate resources to
continue in operationa| existence for the foresepable future.

Approval of naneia/la ents
; b
— /} L5 g . VW
N B [
i F Otiver . \ N afh

AN
o AT
V Shiva

Fonday, 25 Karch 2019
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Directors’ Report

Zydus Healthcare SA {Pty) Ltd
: )

The directors have pleasure in submitting their report on the financial statements of Zydus Healthcare SA (Pty) Ltd for the year
ended 31 December 2018.

1. Nature of business

Zydus Healthcare SA (Pty) Ltd was incorporated in South Africa with interests in the pharmaceutical industry. The company
Operates primarily in South Africa,

Z.  Review of financial resyits and activities
The ﬁnanciar statements have been Prepared in accordance with Intemational Finaneia Reporting Standarg for Small and

Medium-sized Entitias and the fequirements of the Companies Act of South Africa, 71 of 2008. The accounting policies have
been applied consistently Compared to the prior year.

The directors in office af the date of this report are as follows:

Directors Nationality

I F Oliver RSA

S R Gadhia India Resigned F riday, 14 September
2018

V Shiva India

NY Shah India Appointed Wednesday, 05

December 2018
5. Events after the reporting periog

foreseeable cash fequirements. The directors are not aware of any new material changes that may adversely impact the
Company. The directors are also not aware of any materiaf non-compliance with statutory or regulatory requirements ar of any
pending changes to legislation which may affect the company.

7. Auditors

GNR Auditors will continue in office in aceordance with section 90 of the Companies Act of South Africa, 74 of 2008.

8. Secretary

The Ccompany had no secietary during the year,

S
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Statement of F inancial Position as at 31 December 201 8

Figures in Rand MNote(s) 2018 2017

Assetls

Non-Current Asa s

Property, plant and equipment 2 436,370 565,029

fnvestments jn subsidiaries 3 63,997 517 63,997 517

Loans to group companies 4 90,117,511 90,117,511

Deferred tax 6 706,243 40,432
155,257,641 154,720,489

Current Assets

Inventories 7 38,026,648 21,440,784

Trade and ather receivables 8 74,544,942 42,479,623

Other current assets 5 11,850,974 12,742,141

Cash and cagh equivalents 9 23,494,126 10,442,988

Current tax receivable 163,063 -
148,069,750 87,105,535

Total Assets 303,327,301 241,826,025

Equity and Liabilities

Equity

Share capita 10 140,504,149 140,504,149

Reserves (28,504,549) (23,534,792)

Accumulated Profit 13,264,777 8,234,983
125,264,377 125,204,340

Liabitities

Non-Curent Liabifitles

Loans from group companies 4 49,927,563 44,957 806

Gurrent L iabilities

Trade and other payables 14 116,315,519 62,379,208

Other current liabilities 12 10,268,159 8,586,638

Current tax payable 350,000 281,622

Provisiong 13 1.201,773 406,411

128135481 71,663,879
Total Liabiiities 178,063,014 116,621,685
Total Equity and Liabilities 303,327,391 241,826,028
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Statement of Comprehensive income

Figures in Rand ) Note(s) 2018 2017
Revenue 15 274871,776 234,161,214
Cost of sales 16 (120,952,872) (115,279,230)
Gross profit 153,918,904 118,881,984
Other income 17 489,153 1832477
Operating expenses (Refer to page 24 Detail Income statement) (146,298,726) (112,189 324)
Operating profit 8,119,331 8,515,437
Investment revenue 18 664,773 36,377
Finance costs 19 (1,770,121) {1,928,984)
Profit before taxation 7,013,983 6,622,530
Taxation 20 (1,984,189) {2,158,680)
Profit for the ysar 5,029,794 4,463,841
Other comprehensive income @ -
Total comprehensive income for the year 5,029,794 4,463,841

68,
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Statement of Changes in Equity

Share capital FCTR Reserve Accumulated Total equity
Flgures in Rang i s e , {Loss)/ Profi
Balange at 01 January 2017 940,504,149 (22,341,157) 4,451 142 122,614,134
Profit for the year - - 4,463,841 4,463,841
Other comprehensive income - . -
Total comprehensive income for the year - - 4,463,841 4,463,841
Prior year adjustment - (680,000) (680,000}
Revaluation of interast on ZIPL loan - {1,193,635) - (1,193,635)
Total changes I (1,193,635) {680,000} (1,873,635)
Balance at 01 January 2018 140,504,143 (23,536,702) 8,234,983 125,204,340
Profit for the year - 5,029,794 5,029,794
Other comprehensive income ) . -
Total comprehensive income for the year ) - - 6,029,794 5029794
Revaluation of intsrest on ZIPL toan o - @969,757 - (asesgEn
Total changes : (4,969,757) . (¢,969,757)
Balance at 31 December 2018 i 450,504.74?1 (28,504,54?} . 131%84.3:7_’3” ncll&!i%ﬁ,?z
Note(s) ST T -

B —— e kst
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Statement of Cash Filows

Figures in Rand Note(s) 2018 2017
Cash flows from operating activities

Cash receipts from customers 240,831,715 223,883,843
Cash paid fo Suppliers and employees (224,897,226) (199,512,858)
Cash generated from operations 22 15,834,489 24,370,985
Tax paid (2,744,685) (2,290,901)
Net cash from operating activities 13,089,804 . 22,080,084

Cash flows from investing activities

Purchase of Property, plant and equipment 2 (92,330) (408,682)
Sale of property, piant and equiprent 2 6,138 -
Interest income 664,773 36,377
Net cash from investing activities 578,584 (372,305)
Cash flows from financing activities

Movement in other liability - (10,242.292)
Finance cost (617,247) (1,928,984)
Net cash from financing activities {617,247) (12,171,276)
Total cash movement for the year 13,051,138 9,536,503
Cash at the beginning of the year 10,442,988 806,485
Total cash at end of the year 8 23,494,125 90,442,988

¥

/A
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Accounting Policies

1. Basis of preparation and Summary of significant accounting policies

The financial statements have been Prepared on a going concem basis in accordance with the Intemational Financial
Reporting Standarg for Small ang Mediur_n-siged Entities, and the Companies Act of South Africa, 71 of 2008. The financial

These accounting policies are consistent with the Pprevious period,
1.1 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one period.

Property, plant and equipment is initially measured at cost,
Cost includes costs incurred initiafly to acquire or construet an item of property, plant and equipment and costs incurred
subsequently to add fo, replace part of, or se i

rvice it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part js derecognised.

Depreciation of an asset commences when the asset is available for use gs intended by management. Depreciation is charged
1o write off the agset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipment have been assessed as foliows:

item Depreciation methogd Average useful life
Leasehald property Straight line 3years
Fumiture and fixtures Straight line 6 years
Motor vehicles Straight line S years
Office equipment Straight line 6 years
IT equipment Straight line 3years

Impainment tests are performed on properiy, plant and equipment when there is an indicator that they may be impaired, When

the canying amount of an item of broperty, plant and equipment is assessed to be higher than the estimated recoverable

amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the fecoveratle
t.

An item of property, plant and equipment is derecognised upon disposal or when no fuiure economic benefits are g

from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.2 investments in subsidiaries

Investments in subsidiaries are measured at cost less any accumulated impaiment fosses,

&gz A
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:-’a-:::'s.mf:'ﬁg Policies

1.3 Financial instruments

initial measurement

At each reporting date, the carmying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impaiment. If there is objective evidence, the recoverable amourt is estimaied and compared with the
carrying amount. if the estimated recoverable amount is lower, the carying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit o loss.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of eurrent and prior periods exceeds the amount due for those periods, the excess is recognised as an asset,

The tax liability refiects the effect of the possible outcomes of a review by the tax authorities,
Deferred tax asseis and liabilities
A deferred tax liability is recognised for 2ll taxable temporary differences,

A deferred tax asset i recognised for gl| deductible temporary differences and for the carry forward of unused tax losses and
unused {ax credits.

Defered tax agsets and liabilities are Measured at an amount that includes the effect of the possible outcomes of a review by
the tax authonities using tax rates that, on the basis of enacted or substantively enacted fax law at the end of the reporting
period, are expected to apply when the deferred tax asset is realised or the deferred tax liability is setfled.

Deferred tax asset balances are reviewed at every reporting date. When necessary, a valuation allowance is recognised
against the deferred tax assets so that the net amount equals the highest amount that is more likely than not to be realised on
the basis of current or future taxable profii.

¥ax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense,

15 Inventories

Inveniories are measuned at the lower of cost and estimated seliing price less costs to complete ang sell, on the weighted
average cost bagis.

1.6 Impairment of assets

The company assesses at each reporling date whether there is any indication that Property, plant and equipment may be

impaired.
\ Al
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Accounting Policies

1.6 Impairment of assets (continyed)

If an impairment foss subsequently feverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impaiment loss been recognised for the asset {or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.7 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value ang classified as ‘share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as ‘share premium’ in equity. Dividends are recognised as a liability in the year in
which they are declared,

1.8 Provisions and contingencles

Provisions are fecognised when the company has an obligation at the reporting date as a result of a Past event; it is prababie
that the company will be required to transfer economic benefits in settiement; and the amount of the obligation can be
estimaied reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax rate
that reflects current market assessments of the time value of Money and the risks specific to the obligation. The increase in the
Pprovision due to the Passage of ime is recognised as interest expenss.

Provisions are not recognised for future operating losses.

1.€ Revenue

1.10 Other liability

ZyGus Healthcare SA (Pty) Ltd (Distributor) has entered into supply and distribution agreement with Cadila Healthcare
Limited{ultimate holding company)Principai),

The agreement stipulates that the Price of the products supplied to the distributor by the principle shall be readjusted on a
Quartely basis to bring the EBITA of the distributor in line with the amm's length margin earned by comparable uncontrolled
companies in the temmitory of the distributor.

The adjustment to be made in the form of averail price (True up) will be worked out mutually in order to maintain the EB!T/‘«‘}
outcome for the distributor to be within the fange of comparable comipanies it a manner which salisfies the arm's length criteria
under e transfer pricing regulations of both India and South Africa.

" =
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Notes to the Financial Statements

Figures in Rand

2018 2017
2. Property, plant and equipment
2018 2017
Costor  Accumulated Canmvying value  Costor Accumulated Carrying value
revaluation depreciation revaluation depreciation
Leasehold Improvements 388,177 (363,977) 25,200 389,177 (347,177) 42,000
Fumniture and fixtures 567,170 (405,222) 161,848 573,310 {368,300) 204,010
Motor vehicles 485,925 {400,815) 85,110 485,925 {335,907) 150,018
Office equipment 185,416 {151,364) 34,052 150,627 (144,507) 6,120
IT equipment 418,205 (288,145) 130,060 360,662 (197,781) 162,881
Total 2,045,893 (1,609,523} 436,370 1,959,701 (1,394,672) 565,029
Reconciliation of property, plant and equipment - 2098
Opening Additions Disposals  Depreciation Closing
balance bafance
Leasehold Improvements 42,000 - (16,800) 25,200
Furniture and fixtures 204,010 (6.138) (35,924) 161,948
Moftor vehicles 150,018 (64,908) 85,110
Office equipment 6,120 34,788 (6,856) 34,052
IT equipment 162,881 67,542 - {(90.383) 130,060
565,029 92,330 {6,138) {214,851) 436,370
Reconciliation of property, plant and equipment - 2017
Opening Additions  Depreciation Closing
balance balance
Leasehold Improvements - 50,400 {8,400) 42,000
Furniture and fixtures 99,997 193,249 (89,236) 204,010
Motor vehicles 242,003 - (91,985) 150,018
Office equipment 34,378 - (28,258) 6,120
IT equipment 74,374 185,033 (76,526) 162,881
450,752 408,682 ' (294,405) 565,029
3. Investments in subsidiaries
Hame of subsidiary %% Yo Carrying Carrying
holding holding amount 2018 amount 2017
2018 2097
Unlisted Investment - Simayla 100.00 % 100.00 % 63,697 517 63,697 517
Pharmaceuticals (Pty) Ltd
Unlisted investment - Script 100.00 % 100.00 % 300,000 300,000
Management Services (Pty) itd
63,997,547 63,397,517

L0
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Financial Statements for the year ended %1 December 2018

ﬁgtw to the Financial Statements

Figures in Rand

2018 2017
4. Loansto {from) group companies
Simayla Phamaceuticals (Pty) Ltd 90,117,511 90,117,511
No fixed terrns of repayment exist at year end,
Zydus International PVT Ltd (49,927 563) (44,957,806)
Theoloan has no fixed repayment terms and interest rates are linked to EURO
LIBOR,
40,189,948 45,159,705
Non-current assets 890,117 511 90,117,511
Non-current fiabilities (49,927,563) (44,957 808)
40,189,948 45,159,705
5. Other current assets
Inferest receivable 10,953,681 10,953,681
Deposits 213,737 369,182
Prepaid expenses 683,553 31,844
VAT - 1,387 434
11,850,971 12,742,141
6. Deferred tax
The major compenents of the deferred tax balance are as follows:
Reconcittation of deferred tax asset/(liability)
At beginning of year 40,432 59,002
Recognised in profit or loss:
Movement in temporary differences on inventory provision 444,964 17,578
Movement in temporary differences on salary related provisions 220,847 (4,648}
Movement in temporary differences on bad debt provision - (31,500}
665,811 {18,570)
Atend of year 706,243 40,432
7. Inventories
Finished goods 39,800,039 21,562,239
39,800,039 21,562,238
Inventories (write-downs) {1 .773,391) {121 485
38,026,648 21,440,784
8. Trade and other receivables
Trade receivables 74,014,321 42,245,521
Other receivables 530,621 234,102
74,544,842 42,479,623

17
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Notes to the Financiaf Statements

Figures in Rand 2018 2017
8. Cash and cash equivalents
Cash and cash equivalents consist of
Cash on hand - 3,000
Bank balances 23,494,126 10,439,988
23,494,126 10,442 988
10. Share capital
Authorised number of shares
Ordinary shares 70,000,000 70,000,000
Preference shares 10,000,000 10,000,000
80,000,000 80,000,000
issued number of shares
Ordinary shares 57,704,149 57,704,149
Preference shares 5,877,000 5,877,000
63,581,149 63,581,149
Issued
Ordinary 57,704,149 57,704,149
Preference 82,800,000 82,800,000
140,504,149 140,504,149
1. FCTR Reserve
Reported as at 01 January (23,534,792) (22,341,157)
Revaluation and exchange rate adjustment to Zydus Intemational PVT Lid loan. (4.969,757) {1,193,635)
T (28,504,549) (23,534,792)
12, Other current liabilities
VAT 439,982 -
Interest payable 9,617,548 8,464,674
Other 210,629 121,964
10,268,159 8,586,638

A
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Zydus Healthcare SA

istration number: 1998/14338/07
Trading as Zydus Heatthcare SA {Pty)
Financial Statements for the year ended 31 December 2018

Notes to the F inancial Statements

(TW) Ltd

Figures in Rand 2018 2017
13. Provisions
Recontillation of brovisions - 2018
Additions Utilisedfrevers Total
ed duiing the
year
Provision for leave pa - (104,638) 301,773
Provision for annua bonus and incentives 900,000 - 900,000
800,000 {104,638) 1,204,773
Reconciliation of provisions - 2017
Opening Additions Total
balance
Provisions for leave pay 399,789 6,622 406,411
14. Trade and other payables
Trade payables 69,820,274 43,289,451
Other payables 46,495,245 19,089,757
116,31 5,518 62.379,20@
15, Revenue
Sale of goods 199,195,857 174,674,001
Cut-Licensing 64,085,060 58,558,053
Tender sales 8,806,889 928,170
Other 2,703,870 .
’ 274,874,776 234,1 61,294
16. Cost of sales
Cost of goods sold 120,952,872 115,279,230
17. Other income
License fees eamed ~ 1,250,00(_7
Recoveries 204,923 445,961
SETA Refund - 136,516
Sundry balances written back 204,230 -
499,153 1,832,477
18, investment revenue
Interest revenus
Interest received 664,773 38,377
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Zydus Healthcare SA (Pty) Ltd
{Registration number; 1998/14338/07)

Trading as Zydys Healthcare SA (Pty) Ltg

Financiaf Statements for the year ended 31 December 2018

Notes to the Financial Statements

Figures in Rang

2018 2017
19. Finance costs
Bank charges 88,841 76,449
ERF loss 943,476 210,017
Interest paid - ZipL 209,397 228,501
Bank interest 32,454 744 477
Corporate Quarantee foes 495,953 669,540
1,770,121 1,928,984
20. Taxation
Major components of the tax expense
Current taxation
South African normal tax - year 2,650,000 1,749,218
Security transfer tax - 390,901
2,650,000 2,140,119
Deferred taxation
South African deferred tax - current year (665,811) 18,570
1,984,189 2,158,689
2i. Auditor's remuneration
Audit Fees 517,000 182,130
Consulting 23,430 -
540,430 182,130
22, Cash generated from operations
Profit before taxation 7,013,983 6,622,530
Adjustments for:
Depreciation and amortisation 214,851 294,405
Interest received (664,773) (36,377)
Finance costs 617,247 1,828 384
Finance cost : Non-cagh 1,152,874 -
Other non-cash ltems - (680,000}
Changes in working capitai:
Inventories {16,585,864) (5.021,113)
Trade and other receivables (31,174,149) {12,124, 498)
Provisions 795,362 6,622
Trade and other payabiles 54,464,058 33,380,432
1 5,834,489 24.37D.§sa

Lgg
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Zydus Healthcare SA (Pty) Lid
(Registration number: 1888/14: 7)
Trading as Zydus Healthcare SA {Pty} Ltd

Financiaj Statements for the year ended 31 December 2018
Notes to the Financial Statements

Figures in Rand

2018 2017

23. Related parties

Relationships

Ultimate holding comipany
Holding company
Subsidiariss

Other group companies

Related party balances and trangaciions with entities over which th

significant influence
Refated party batances
Lean accounts - Owing {t0} by related paities

Cadila Healthcare Limited

Zydus Worldwide DMCG

Simayia Phamaceuticals {Pty) Lid

Script Management Services (Pty) Ltd
Zydus Intemational Pt Lid.

Zydus Wellness, Sikkim, a partnership firm

B Company has control, Joint control or

Simayla Phammaceuticals {Piy) Ltd 80,117,511 90,117,511
Zydus International PVT Lid (49,927 563) (44,957 808)
Amounts includsg in Trade Recelvable {Trade Payable}) regarding related

parties

Cadlila Healthcare Limiteq (61,864,653) (36,482,727)
Zydus Wellness, Sikkim, a partnership firm - (2,085,001)
Script Management Services (Ply) Utd (650,835) (684,864)
True up adjustment {payable)ireceivable )

Cadila Healthcare Limited (4,983,520) 760,137
Zydus Weliness, Sikkim, a partnership firm 2,269,097 -
Amounts included In Interest Receivable {Interest Payahls) regarding

related partips

Simayla Pharmmaceuticals (Pty) Lt 10,953,681 10,953,681
Zydus Intemational PVT Lid (9.617,548) (8.464,674)
Investments in subsidiaries

Seript Management Services (Pty) Lid 300,000 300,000
Simayla Phammaceuticals (Pty) Lid 63,697,517 63,697,517
Share capital

Zydus Wordwide DMCLC (140,504,149) (140,504,149)
Related party iransactions

Interest paid to {received from) related parties

Zydus Intemnational PVT Ltg 209,397 228,501
Purchases from (sales to) relateq parties

Cadila Heatthcare Limited - - B 82,410,662 77,112 088
Zydus We!!ness, Sikkim, a partnership firm . 2,085,001
Guarantee foee paid to frecalves from} refuted partics

Cadila Healthcare Limited 485,953 669,540
Data fees paid to (received from) related pariies

Seript Management Services (Piy) Ltd 34,645,007 21,439,101
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Zydus Healthcare SA (Pty) Ltd
(Registration number 1998/14338/07)

Trading as Zydus Healthcare SA {Ply) Lid

Financial Statements for the year ended 34 December 2018

Notes to the Financial Statements

Figures in Rand 2018 2017
23, Related pariies (conﬁnued)
Administration fee paid to (received from) related parties
Script Management Services (Pty) Ltd 47,130 48,400
True up expense {income)
Cadila Healthcare Limited 11,816,577 11,500,833
Zydus Wellness, Sikkim, a parinership firm {2.269,097) -
24. Directors’ remuneration
Executive
2018
Emoluments Total
S R Gadhia 866,282 866,282
V Shiva 1,875,030 1.875,030
N'Y Shah 112,407 112,407
2,853,719 2,853,719
2017
Emoluments Total
S R Gadhia 1,208,495 1,208,495
V Shiva 1,966,297 1,966,297
3,174,792 3,174,792

25. Comparative figures

Certain comparative figures have been reclassified.
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Zydus Heaithcare SA Piyi Lid
(Registration number: 1998/14338!07)

Trading as Zydus Healthcare SA {Piy) Ltd

Financial Statements for the year ended 31 December 2018

Detailed Income Statement
Figures in Rand Note(s) 2018 2047
Revenue
Sale of goods 189,195 857 174,674,091
Other 2,703,970 -
Out-Licensing 64,065,060 58,558,953
Tender saleg 8,906,889 928,170
15 274,871,778 234,161,214
Cost of sales
Opening stock (21,440,784) (16,478,347)
Purchases and adjustments {137,538,736) {120,241,867)
Closing stock 38,026,648 21,440,784
16 {120,952,872) (115,279,230)
Gross profit 953,918,904 118,881,984
Other income ang investment revenue
Marketing Fees eamed - 1,250,000
Recoverias 204,923 445 961
Seta Refund - 136,516
Sundty balances wriften back 284,230 -
Interest received 18 664,773 36,377
1,163,926 1,868,854

B

A

The supplementary information presented does not
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form part of the financial statemenis and is unaudited



Zydus Healthcare SA (Pty) Ltd
{Registration number- 1998/14338/07)

Trading as Zydus Healthcare SA {Pty) Ld

Financial Statements for the year ended 34 December 2018

Detailed income Statement
Figures in Rand Note(s) 2018 2017
Oparating expenses
Administration and management fees (47,130) (48,400)
Markeling expenses : Sales Promotion (5.850,536) (6.178,622)
Regulatory and lab testing (2,695,047) (1,860,940)
Auditors remuneration 21 (540,430) {182,130)
HR Admin fees (633,970) (602,478)
#arketing expenses : Product Information {2.613,910) {310,828)
Markefing expenses : Seminar & Conference (786,009) {40,288)
Marketing expenses : Sponsorship {1,025,389) (172,921)
Consulting and professional feas (135,380) (118,400)
WMarket research - Gther exponses (46,537,750) (38,167,606)
Distribution fees (9,463,305) (9,725.074)
Delivery expenses (21,692,072) {1 8,381,795)
Depreciation, amortisation and impairments {214,851) (284,405)
Employee costs (28,821,312) {24,993,082)
Marketing expenses : CRM (159,123) (161,559)
Profit and loss on exchange differences (5.633,990) 1,268,954
Empioyee Benefits (342,580) (5086,507)
Market research - IMS Data fees {1,548,862) (857,074)
IT expenges (1,586,148) {744,239)
insurance (175,608) {236,036)
Lease rentals on operating lease (1,300,678) (1.167,031)
Repairs and maintenance (151,570} {216,526)
Other expenses (466,303) (650,962)
Sales Incentives (4.280,363) {2,612,851)
Staff welfare (150,389) (157,492)
Subscriptions and membership fees (446,051) {121,930)
Telephone ang fax (517,873) {481,335)
Travet - local - Others {71,998) -
Travel - local - Employees (7,375,607) (5.432,418)
Travel - overseas (33,482) {(45,333)
(146,298,726) (1 12,199,324)
Operating profit 8,784,104 8,551,514
Finance costs 18 {1,770,421) (1,928,984)
Profit before taxation 7,013,583 6,622,530
Taxation 20 {1,984,188) (2,158,589;
Profit for the year 5,029,794 4,463,841




