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Independent Auditor's Report

To the shareholder of Script Management Services (Pey) Itd

Opinion

apglicable, in accordance with the IRBA Codes and in accordance with other ethical-requirements applicable to performing audits in South Africa, TheIRBA Codes
are consistent with the corresponding sections of the International Ethics Standards’ﬁoard for AccountafifstCode of Ethics for Professionai Account@nts and the
International Ethics Standards Board for Accountants' Internationa) Code of Ethices for Professional Accotintants {including intermationat Indepandence Standards)
respectively. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a-basis for our opinion.

Other information

The directors are responsible for the other information, The other information comprises the informatlon included in the document titled Seript Managenent
Services (Pty) Ltd financial statemenis for the year ended 31 December 2019", which includes the Directors' Report as required by the Companies Act of South
Airica 71 of 2008 and the Detailed Income Staternent, which we obtained prior to the date of this report. The other information does not include the financial
statemenis and our auditors report thereon. :

Qur opinien on the financiat statements does not cover the other information and we do not express an audit opinion or any form of assurance conclusion therecn,

In connection with our audit of the financial statements, our responsibiiity is to read the other information and, in doing so, considar whether the other infarmation is
materially inconsistent with the financial statemenis or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, bageq on the work
we have performed on the other information obtained prior to the date of this auditor's report, we conclude that there is a materiay misstatement of this other
information, we are required to report that fact We have nothing to report in this regard.

Responsibilities of the directors for the Financial Stateruents

The directors are responsibie for the preparation and fair presentation of the financial statements in accordance with Internationat Finangial Reporting Standard for
Small and Medium-sized Entities and the requirements of the Companies Act of South Africa 71 of 2008, and for such internal control as the directors determine js
necessary to enable the Ppreparation of financial siaternents that are free from material misstatement, whether due to fraud or error

In preparing the financial stalements, the direciors are responsible for aséessing the company’s ability to continue as = going concern, o'isck_)sing, as spplicable,
mallers related to going concarn and using the going concemn basis of accounting unless the directors either intend to Hiquidate the CCMpany or 1o cease
operations, or have no realistic alternative but to do so.

Auditor's responsibifities for the audit of the Financiai Statements

Our objectives are fo cbtain reasonabie assurance about whether the financial statements as a whole are free from material misstatement, whether due to frauc or
error, and fo issue an auditor's report that includes our opinion, Reasonable assurance is a high isvel of assurance, butis not g guarantee that an audit conducted
in accordance with Intemationat Standards on Auditing witl always detect a material misstatement when it exists. ilisstaiements can arise from fraud or error and

are considered material if, individually or In the aggregate, they could reasonably be expected 1o infiuence the egconomic decisions of users faken on the basis of
these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professicnal Judgement and maintain professional scepticism throughaut
the audit. We also:
2 Identify and assess the risks of materiaf misstatement of the financial statements, whether due to fraud or erfer, design and perform audit procedures
responsive o those risks, and obtain audit evidence that is sufficient and appropriate to provide 2 basis for our opinion. The risk of not delecting a

matesial misstatement resulting from fraud js higher than for one resuylting from errar, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovenide of internal controf.
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Independent Auditor's Report

Obtain an understanding of internal confrol relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the company’s intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the
directors.

Conclude cn the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the company’s ability fo continue as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company 1o cease to continue as a going concern,

Evaiuate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner thal achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal controf that we identify during our audit.

20 March 2020
Potchefstroom

rtered Accountants (SA)

Registered Auditors




Script Management Services (Pty) Ltd
{Registration number: 2008/019695/07)
Financial Statements far the year ended 31 December 201¢

Directors' Responsibilities and Approval

The directors are required by the Gompanies Act of Sauth Africa 71 of 2008, fo maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related fingncial information included in this report. it is
their responsibility to ensure that the financial staternents fairly present the state of affairs of the company as at the end of the
financial year and the resuls of its operations and cash flows for the year then ended, in conforrity with the Intemationat
Financial Reporting Standard for Small and Medium-sized Enfities. The external auditors are engaged to express an
independent opinion on the financial statemeants,

The financial statements are prepared in accordance with the Intemational Financial Reporting Standard for Smalt and

WMedium-sized Entities and are basag upen appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

company's business is conducted in a manner that in all reasonable circumstances is above reproach, The fogus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While opgrating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that apprapriate

infrastructure, controls, systems and ethical bshaviour are applisd and managed within predetsrmined procedures and
constraints.

The directors are of the opinion that the system of intemal control provides reasonsbis assurance that the financial records
may be relied on for the preparation of the financial statoments. However, any system of internal financial contral can provide
only reasonable, and not absolute, assurance against material misstatement or lass.

The directors have reviewad the company's cash flow forecast for the yearto 31 December 2020 and, in the light of this review

and the current financial position, They are satisfied that the company has or has access to adequate resources 1o continue in
operationai existence for the foreseeable future,

The externat auditors are responsible for independently auditing and reporting on the Company's financial statements. The
financial statements have been examined by the company's extemnal auditors and their feport is presented on page 4.

The financial statements set out on pages 7 to 17, which have been prapared on the going cancern basis, were approved by
the board of directors on 20 March 2020 and were signed on its behalf by:

Approval of financlal statements

£
V Shiva NY >
IF Oliver
Friday, 20 March 2020




Script Management Services (Pty) Ltd
(Registration number: 2009/019696/07)
Financial Statements for the vear ended 31 Dscember 2019

Directors' Report

The directors have pleasure in submitting their report on the financial statements of Soript Management Services (Pty) Ltd for
the year andied 31 Dacember 2019,

1. Naturs of husinsss

Script Management Services {Pty) Lid was incorporated in South Africa with interests in the marketing research activities, The
tompany operatas in South Africa,

There have been no material changes te the nature of the company’s business from the prior year,
2. Share capital

Thers have been no chenges to the authorisad or issued share capital during the year under revisw,

3. Directors

The directors in office at the date of this report are as follows:
Directors

{F Oliver

V Shiva

NY Shah

4. Events after the reporting period

5.  Auditors

GNR Auditors confinued in office in accordance with Section 0 of the Companies Act 71 of 2008.

oA




Script Management Services
(Registration number: 2008/018696/07)
Financial Statements for ths year ended 31 December 2019

Retained income

Statement of Financial Position as at 31 December 2019

Figures in Rand ) 2019 2018

Assets

Current Assets

Trade and other receivables - 650,935
" Cash and cash equivalents 1,145,227 42,3758

1,145,227 £93,310

Total Assets 1,145,227 693,310

Equity and Liabliitles

Equity

Share capital 300,000 300,800

328,586 326,189

628,566 626,189

Liahilities

Non-Current Lizbilities

Other current fiabilities 425,271 2774

Current Liabilities

Trade and other payables 80,419 82,734

Current tax payable a7 1613
91,380 84,347

Total Liabilitles 518,661 67,421

Total Equity and Liabilities 1,145,227 693,310
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Script Management Services (Pty) Ltd

(Registration number. 2000701 Q696/0T)

Financial Statemenis for the year ehded 31 Decembar 2019
Statement of Comprehensive income

Figures in Rang

Note(s) 2019 2018
Sale of services 9 56,870,433 34,810,414
Cost of services 10 (58,824,427) (34, 763,378)
Gross profit 56,006 47,036
Operating expenses {61,517) 41,272)
Operating profit 3,489 5,764
Finance costs {20 -
Profit befors taxation 3,469 5,784
Taxation 1 {(1,092) (1613)
Profit for the year 2317 4,151
Other comprehensive income - -
Total comprahansive income for the year 2377 4,151
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Script Management Services (Pty) Ltd

{Registration number: 2008/018696/07)

Financial Staterents for the year ended 31 December 2019

Statement of Changes in Equity

Sharg capital Shere premium Totalshare ~  Refained Total equity

Figures in Rand capital income

Balance at 01 January 2018 1 299,999 300,000 - 322,038 622,038
Profit for the year - - 4,151 4,151
Other comprahensive income - - -
Total comprehensive income for the year - - - 4,151 4,151
Balance at 01 January 2019 1 299,999 300,000 325,189 626,189
Prefit for the year - - 2,377 2,377
Other comprehensiva income - . -
Total comprehensive incoms for the vear > - - 2,377 2,377
Balance at 31 Dacember 2019 1 298,998 300,000 328,568 628,565
Nota(s) 6 6 <]
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Script Management Services {Pty) L.td
{Registration numbar 2008/019896/07)
Financlal Statements for the year ended 31 December 2019

Statement of Cash Flows
Figures in Rand Note{s) 2019 2018

Cash flows from operafing activities

Cash receipts from customers 57,506,012 34,844,344
Cash paid to suppliers and employees {56,401,406) {34,802,346)
Cash generated from operations 13 1,104,606 41,498
Finance costs {20} -
Tax pald 14 (1.734) {599)
Net cash from operating activities 1,102,862 40,898
Total cash movement for the year 1,102,852 40,946
Cash at the beginning of the year 42,375 1,429
Total cash at end of the year : 5 1,146,227 42,375

f 2
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Script Management Services {Pty) Ltd
(Registration number: 2009/04 9886/07)
Financial Statements for the year ended 31 December 2019

Accounting Policies

1. Basis of preparation and summary of significant accounting poficies

The financial statements have been prepared on & going concem basis in accordance with the International Financiat
Reporiing Standard for Smalf and Medium-sized Erifities, and the Companies Act of South Africa 71 of 2008, The financial
statements have been prepared on the historical cost basis, except for biological assets at fair value less point of sale
costs, and incorporate the principal accaunting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment

Property, plant and equipment is initially measured at cost.

Cost includes costs incured initially to acquire or construct an item of property, plant and equipment and costs Incurred
subsequently to add to, replace part of, or service it If g replacement cost is recagnised in the canying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
1o write off the assef's carrying amount over its estimated useful life to its estimated residual value, using a methed that best
reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipl"nent have besn assessed as foliows:

Hom Depreciation method Average useful life
iT equipment Straight line 3 years

When indicators are present that the ussful lives and residuel values of items of property, plant and eguipment have changed
date,

since the most recent annual reporting , they are reassessed, Any changes are accounted for prospectivaly as a change in
accouniing estimate.

impainent tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying‘amopnt of an item of property, plant and equipment is assessed fo be higher than the estimated recoveratie

amount, an impairment loss is recognised immediately in profit or loss to bying the carrying amount in fine with the recoverable
amaunt,

An itern of property, ptant and equipment is derecognisad upon disposal or when no future economic benefits are expected
from its continusd use or disposal. Any gain or loss arising from the derecognition of an item of preperty, plant and equipment
determined as the difference between the net disposal proceeds, if any, and the canying amount of the itam, is included in
profit or loss when the item is derecognised.

1.2 Intangible assete

intangible assete are initially recognised at cost and subsequently af cost less accumulated amortisation and accumulated
impairment losses,

Research and development costs are recognised as an expense in the period incurred,
Amortisation is provided to write down the intangible asssts, on a straight-line basis

In cases where management is unable to make a relizble estimate of the ussful life of an Intangible asset, its best estimate is
appiisd, limited to 10 years.

The residual value, amortisation period and amorlisation method for imangible assets are reassessed when there is an

indication that thera is a change from the previous estimate.




Secript Management Services {Pty) Ltd
{Registration number: 2009/01 9696/07)
Financial Statements for the year ended 31 December 2019

Accounting Policies

1.3 Financlal Instruments

Financial instruments at amortised cost

At each reporting dats, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidencs of impaiment. If there is objective svidance, the recoverable amount is estimated and compared with the
carrying amount, If the estimated recoverahie amount is lower, the camrying amount is reduced to its estimated recoverable
amount, and an impairment logs is recognised immedistely in profit or logs.

1.4 Tax
Cument tax assets and Habilities

Current tax for current and prior periods is, to the extent unpaid, recognised s ligbility. If the amount already paid in respect
of current and prior periods excesds the amount due for those perlots, the excess is recognised as an asset,

The lax liability reflects the sffect of the possible cutcomes of a review by the tax authorities.
Deferred tax assets and liabilitios
A deferred tex lisbility is recognised for ali taxable termporary differences.

A deforred tax agset is recognised for all deductible temparary differences to the extent that it is probable that taxabie profit wiil
be availeble against which the deductible temporary difference can be utilised.

Defarred tax asset is racognised for the camy forward of unused tax losses and unused STC cradits to the exdent that it is
probable that future taxable profit will be available against which the unused tax losses and unused STC credits can be utilised.

Deferred tax asgets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is )
realised or the liability is setfled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense.

15 Impairment of agsets

The company assesses at each reporting date whether there is any indication that property, plant and equipment cr intangibie
essets or goodwill may be impaired,

I there is any such indication, the recoverable amount of any affocted asset {or group of related assets) is estimated and
compared with its carrying amourt, If the estimated recoverable amount is lower, the carrying amount is reducad o jts
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss, )

If an impairment loss subssequently reverses, the canying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no

impairment loss been recognised for the asset {or group of assels) in prior years. A reversai of impairment is recognised
immediately in profit or loss,

1.6 Share capital and equity

If the company reacquires ifs own equity Instruments, those instruments are deducted fom equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the company's own equity instruments. Consideration
paid or received shall he recognised directly in equity.

A
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Script Management Services (Pty) Ltd
(Registration number; 2000/019696/07)
Firancial Statements for the year ended 31 December 2016

Accounting Policies

1.6 Share capital ang equity {continued)

Ordinaty shares are recognised at par vaiue and classified as ‘share capltat in equily. Any amounts received from the issue of
shares in excess of par value is classified as ‘share premium’ in equity. Dividends are recognised as a {lability in the year in
which they are declared.

1.7 Revenue

Interest is recognised, in profit or loss, using the effective interest rate methed.
1.8 Borrowing costs

Borrowing costs are recognised as an expense in the peried in which they are incurred,

o
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Script Management Services (Pty) Ltd

(Registration number: 2008/04 8696/07)
Financial Statemants for the year ended 31 December 2019

Notes to the Financial Statements

Figures in Rand

2019

2018

2. Property, plant and equipment

2018

2018

Costor  Accumutated Carrying value

revaiuation  dapreciation

Costor  Accumulated Carrying vajue
revaluation depreciation

iT equipment 25,5800 {25,800) 25,600 (25,800) -
3. Intangible assots
201g 2018
Gost Accumulated Carrying value Cost Accumulated Carnrying vatue

amortisation

amortisation

Cther commercial rights 230,000 {230,000)

230,000 {230,000)

4. Trade and other receivabies

Trade raceivabies

- 650,935
§. Cash and cash equivalents
Cash and cagh equivalents consist of:
Bank balances 1,145,227 42,375
6. Share capital
Issued
Ordinary 1 1
Share premium 298,959 209,908
328,000 350,000
7. Other current liabilities
VAT 131 2,774
Advance payment 425 140 -
425,271 2,774
8. Trade and other payables
Trade payabies 90,419 62,734
8.  Sale of services
Sale of services 58,879,433 34,810,414
10. Cost of services
Cost of services 56,824427 34, 763,378

14
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Seript Management Services (Pty) Ltd
{Registration number: 2009/019888/07)
Financial Statements for the year ended 31 December 2018

Notes to the Financial Statements

Figures in Rang 2018 2018
11. Taxation
Major components of the tax expense
Current taxation
South African normal tax - year 872 1,618
South African nommal tax - prior period {over) under provision 120 -
1,092 1,813
12, Auditor's remuneration
Audit Fees 35,000 30,000
Consuiting 5,650 1,880
40,650 31,880
13. Cash generated from operations
Profit hefore taxation 3,469 5784
Adjustments for:
Finance costs 20 -
Changes in working capital:
Trade and other receivables 650,835 33,929
Trade and gther payables 27,685 (€69)
Other current liabilities 422,497 2,774
1,104,606 41,498
14. Tax paid
Balance at beginning of the vear (1613} {608)
Current tax for the year fecognised in foss {1,082) {1,613)
Prior year adjustment - g
Balance at end of the year 971 1,613
{1,734) {589)

A
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Script Management Services (Pty) Ltd
(Registration number: 2008/04 9696/07)
Financial Statements for the year ended 31 December 2019

Notes to the Financial Statements
Figures in Rand 2019 2018

18. Related parties

Relationships
Halding company Zydus Healthcare SA (Pty) Lrd

Related party halances and transactions with entitles with control, jaint control or significant influence over the
company

Related party balances

Amounts included In accounts recelvable (accounts payable) regarding related
parties

Zydus Healthcare SA (Piy} Ltd {425,140) 850,935

Share capital issued
Zydys Hestthcare SA (Piy) Lid 300,000 300,060

Related party transactions

Data fees to {receivad from) related parties
Zydus Healtheare SA {Pty) Ld (56,824,283) {34,845,207)

Administration fees paid to (received from) related parties.
Zydus Healthcare SA (Pty) Ltd {55,150} {47,130)

p A
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Script Management Serv.
(Registration number: 2009/01 9696/07)
Financigl Statements for the year ended 31 December 2018

Detailed income Statement

ices (Pty) Ltd

Figures in Rand Note(s) 2018 2018
Rovenue
Sale of sarvices 56,879,433 34,810,414
Cost of sarvices 10 (56,824,427) (34,763,378)
Gross profit §5,008 47,036
Operating expenses
Auditors remuneration 12 (35,000) {31,880
Bank charges {10,367) (9,392)
Consulting and professional foes (5,850) “
(51,51 (31,272)
Qperating profit 3,488 5,764
Finance costs {20) -
Profit before taxation 3,469 5,764
Taxati 11 (1,002) (1.613)
Profit for the year 2,377 4,151

o

The supplementary Information presented does not

17
form part of the financial statements and is unauditec



