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Independent Auditor's Report

ki

To the shargholder of Simayla Pharmacauticals (Pty) Ltd

Opinian

In our opinion, the financial statements present fairly, in all materiai respects, the financial position of Simayla Pharmaceuticals (Pty) Ltd as at 31 December 2019,
and its financial performance and cash flows for the year then ended in accordance with International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Companies Act of South Afdica, 71 of 2008.

Basis for opinion

We conducted our audit in accordance with Intemnational Standards on Auditing. Our responsibilities under those standards are further descrived in the Augitor’s
Responsibilities for the Audit of the financie! statements section of our report. We are independent of the Company in accordance with the secticns 290 and 291 of
the Independent Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (Revised January 2018), paris 1 and 3 of the Independent
Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (Revised November 201 8) (together ihe IRBA Codes) and other
independence Tequirements applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities, as
apglicable, in accordance with the IRBA Codes and in accordance Wwith other sthical requirements applicable to performing audits in South Africa. The IRBA Codes
are consistent withihe corresponding Sections of the InternationalEthics Standards Board for Accountants' Code of Ethics for Professional Accouniants and the
International Ethics Standards Board for Accountants' ln!ernatiqg’al;ﬁode of Ethics for Professional Accountants (including International Independence Standards)
respectively. We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are fesponsibla for the other information, The other information comprises the information included in the document titted "Simayla Pharmacauticals
{Pty) Ltd financial slatements far the year ended 31 Dacember 2019", which includas the Directors' Report as required by the Companies Act of Sauth Africa, 71 of
2008 and the Statement of Comprehensive Income, which we obtained prior to the date of this reporl. The other information does not include the financial
statements and our auditor's raport thergon. .

Qur opinion on the financial statementis does rot cover the other information and we do not express an zudit opinion or.an form of assurance conclusion thereon.
: dwe ¢ y

In cennecticn with our audit of the finangial statemenis, our responsibility is fo read the other information and, in doing so, consider whether the othar information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, ar otherwise appears to be maierially misstated. If, based on the work
we have performed on the oter information cbtained pricr to the date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsicle for the preparation ang fair presentation of the financial stalements in accordance with International Finangia! Reporting Standard for
Simall and Medium-sized Entilies and the requirements of the Companies Act of South Airica, 71 of 2008, and for such internal contro! as the directors determing is
necessary {o enable the preparatien of financial statements that are frea from materiai misstatement, whether dus to fraud or error.

In pregaring the financial stetements, the directors are responsibie for assessing the company's ability to continue as a going concem, disclosing, as applicable,
matters related to going concern and using the going concern bagis of accounting unless the directors either intend to liquidate the company or {o ceasa
operations, or have no realistic alternative but to do so.

Aucdlter's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance shout whether the financial statements as a whole are free from materia; missiatement, whether due o fraud or
€rror, and to issue an auditor's report that inciudes our opinion. Reasonable assurance is 2 high tevel of assurance, but is not a guarantee that &N auoit conducied
in accordance with Intemational Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individuaily or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis cf
these financia! statements. :

As part of an audit in accordance with Internationai Standards on Auditing, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:
s Identify and assess the risks cf material misstaternent of tie financial statements, whet“er due to fraud or error, design and perform audit procedures
responsive ta fose risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for Our opinicn. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from ervor, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentalions, or the override of internal control,
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Independent Auditor's Report

We communicate with the directors regarding, among other matters, the
significant deficiencies in internal control that we identify during our audit.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the company's internal control.

Evaluate the appropriatensss of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the
directors.

Conclude on the appropriateness of the directors’ use of the going concem basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report, However, future evenis or conditiohs may cause the company 10 cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements, Including the disclosures, and whether the financial statements
represent the underlying transactions and events in a2 manner that achieves fair presentation.

planned scope and timing of the audit and significant audit findings, including any

20 March 2020
GNK Audjiors
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rtered Accountants (SA)
Registered Auditor




Simayla Pharmaceuticals (Pty) Ltd
(Registration number: 2004/020942/07)
Financial Statements for the year ended 31 December 2019

Directors’ Responsibilities and Approval

The directors are required by the Comgpanies Act of South Africa, 71 of 2008, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information included in this report. Itis
their responsibility to ensure that the financial staterments fairly present the state of affairs of the company as at the end of the
financial year and the results of Its opsrations and cash flows for the period then ended, in conformity with the international
Financial Reporting Standard for Small and Medium-sized Entities. The external auditor's is engaged to express an
independent opinion on the financial statements.

The financial statements are prepared in accordance with the International Financial Reporting Standard for Smalt and

Medium-sized Entities and are based upon appropriate acsounting policies consistently applied and supported by reasonable
and prudant judgements and esfimates.

The directors acknowledgs that they are uitimately responsible for the system of internal financial control established by the
company and place considerable imporfance on mairtaining a strang control snvironment, To snable the divectors fo mest
these responsibilities, the board of diteciors sets standards for internal control aimed at reducing the risk of errororloss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable leve! of risk. These controls are
monitored throughout the company and all employses are required to maintain the highest ethical standards in ensuring the
company's business is conductad i & manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully efiminated, the company endsavours 1o minimise it by ensuring that appropriate

infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints,

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
cantrol provides reasonable assurance that the financial records may be relied on for the preparation of the financia}
statements. However, any system of intemal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewsd the company's cash flow forecast for the year to 31 Decernber 2020 and, in the light of this review
and the current financial position, They are satisfied that the company has or has aceess to adequate resources e continue in
aperational existence for the foreseeable future.

Approval of financial statements

A
V Shiva : NY|Spate

IF Oliver =
Friday, 20 March 2020




Simayla Pharmaceuticals (Pty) Ltd
(Registration number; 2004/020942/07)
Financial Statements for the year ended 31 December 2019

Directors' Report

The directors have pleasure in subrnitiing their report on the financial statements of Simayla Phammaceuticals {Piy} Ltd for the year ended 31
December 2019.

1. Nature of business

Simayla Phammaceuticals (Ply) L.1d wes Incorporated in Bouth Africa with interests in the Pharmaceuticat Indusiny, The company operates in
South Africa.

2. Review of financial results and activities

The financial statermnents have been prepared in accordance with the International Financiai Reporting Standard for Small and Medium-sized
Entities and the requiremants of the Companies Act of South Africa, 71 of 2008. The accounting policies have been appiied consistently
compared to the prior year.

Full details of the financia position, results of aperations and cash flows of the company are set out i these financial statements,
3. Share capital

There have been no changes to the authorised or issued share capital during the year under revisw,
4. Directors

The directors in office at the date of this report are as follows:

Directors Nationality
IF Oliver Rsa
V Shiva India
NY Bhah india

8. Events after the reporting period

The direclors are not aware of any material event which occurred after the feporling date and up to the date of this report.

8. Going concern

We draw attention to the fact that at 31 December 2019, the company had accumulated losses of R 106,574,821 and that the company's tota!
liabifities exceed its aszets by R (101 {075,182).

7.  Auditors

GHR Auditors confinued in office as auditors for the company for 2020,
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Simayla Pharmac

euticals (Pty) Ltd
{Registration number; 2004/020942/07)
Financial Staterents for the year ended 31 December 2019

Statement of Financial Position as at

31 December 2019

Figures in Rand ) Notels) 2018 2018

Equity and Liabifities

Equity

Share capital 4 5,480,720 5,498,720

Accumulated loss {106,574,921) (106,570,921)
(101,075,192} {1 01,071,192)

Liabilities

Non-Current Liabilities

Loans from sharehoiders 3 80,117,511 90,117,511

Curremt Liabitities

Trade and other payables 8 10,957,681 10,853,681

Total Liabillties 101,075,192 101,071,182

Total Equity and Liabilities - R
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Simayla Pharmaceuticais {Pty) Ltd
{Redgistration number: 2004/020942/07)
Financial Statements for the year ended 31 December 2019

Statement of Comprehensive Income

Figures in Rand

Note(s) 2019 2018

Operating expenses
Bank charges . {1,570
Consulting and professional fees {1.200)
Diractors fee (3,000) -

{4,000) {1,570)
Loss for the year {4,000) - {1.570)
Other comprehensive income - N
Total comprehensive lose for the year {4,000) {1,670)
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Simayla Pharmaceuticais (Pty) Lid

{Registration number; 2004/020942/07}

Financial Staterents for the year ended 31 December 2019

Statement of Changes in Equity

Bhare capital Share premium Total sharg Accumulated Total equity
Figures in Rand capital fosg
Balance at 01 January 2018 200 5,499,529 5,499,729 (106,569,351) {101,069,822)
Loss for the year - : - {1,570} 1,57Q)
Cther comprehensive income . “ - -
Total comprehensive loss for - - {1,570) {1,570}
the year
Balance at 01 January 2619 200 5,499,529 5,489,729 {106,570,921) {101,071,192)
Loss for the year N - - {4,000} (4,000)
Other comprehensive income - - - -
Total comprehensive loss for - - (4,000} (4,000}
the ysar
Balance at 31 December 2019 200 5,439,628 5499,72¢8 (1086,574,921) {101,075,192)
Note{s) 4 4 4

o
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Simayla Pharmaceuticals (Pty) Lid
{Registration number: 2004/020242/07)
Finansial Statements for the year ended 31 December 2019

Statement of Cash Flows

Figures in Rand

Note(s) 2019 2018
Cash flows from operating activities
Cash used in operations 6 « {1,570}
Total cash movement for the vear - {1,570}
Cash at the beginning of the year 1,570

Tatal cash at end of the year

-
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Simayla Pharmaceuticals (Pty) Ltd
{Regisiration numbar: 2004/020842/07)
Financial Statements for the year ended 31 Décember 2010

Accounting Policies

1. Presentation of financial statements

The financial statements have been prepared on a going coneem basls in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa, 71 of 2008. The financial
statements have been prepared on the historical cost hasis, except for biological assets at fajir value less paint of sale costs,
and incorporate the principal accounting policies set out below, They are presented in South African Rands.

These accounting policies are consistent with the previous pariod.
1.1 Properly, plant and equipment

Property, piant and equipment are tangible assets which the company holds for its own use or for rental {o others and which
are expacted to be used for mora than one period,

Property, plant and equipment is inifially measured at cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and eguipment and costs incurred
subsequentiy to add 1o, replace part of, or servics it. If 2 replacement cost Is racognised in the carrying amount of an item of
property, plant and equiprent, the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently far major services, additions to or replacements of paris of property, plant and equipment
are capitalised if it is probable thet future economic benefits assotiated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are ingluded in profit of loss in the period in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumutated depreciation and any accumulated impairment
losses, except for land which Is stated at cost lass any accumulated impaimment losses.

Depraciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's camying amount over its estimated useful life to its estimated residuat value, using a method that best
reflects the paitem in which the assst's economic benefits ara consumed by the company.

The useful ives of items of property, plant and egquipment have been assessed as foliows:

When indicators are present that the useful lives and residual values of items of property, plant and equipment have changed

sinca the most recent annwal reporting date, they are reassessed. Any changes are accounted for prospactively as a change in
accounting estimate.

Impairment tssis are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the camying amount of an item of property, plant and equipment is azsessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss e bring the canying amount in line with the recoverable
amoumt.,

An item of properly, plant and equipment is derecognised upon disposal o when no future economic benefits are expecled
from fts continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and gquipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.2 Financial instruments
Financia! Instruments at amorticed cost

These include loans, trade receivables and trade payables. Those debiinstruments which meet the criteria in section 11.8{b) of
the standard, are subsequently measured at amortised cost using the effaciive interest method. Debt instruments which are
classified as cument assets or current liabilities are measured at the undiscounted amount of the cash expected to be received
or paid, unless the arrangement effectively constitutes a financing transaction,

At sach reporiing daie, the carrying amounts of assets held in this category are reviewed to defermine whsther there is any
ehjeciive evidence of impaiment, if there is onjective evidsnce, the recoverable amount is estimated and comparsd with the
carying amount ¥ the estimated recoverable emount is lower, the carrying amount is reduced to its estimated recoverabls

amount. and an impairment loss Is recognised immediately in profit or loss.
e
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Simayla Pharmaceuticals (Pty) Ltd
{Registration number: 2004/020842/07)
Financial Statements for the year ended 31 December 2019

Accounting Policies

1.2 Financial Instruments {continued)

Financial Instruments at fair value

All other financial instruments, including equity Instruments that are publicly traded ar whose fair value can otherwise ba
measured reliably, without undue cost or effort, are measured at fair value through profit and loss.

If 2 roliable measura of fair value is no longer available without undue cost or effort, then the fair value at the last date that such
4 refisble measure was available is freated as the cost of the instrument. The instrument is then measured at cost less
impaimment untit management are abie to measure fair value without undue cost or effort.

1.3 Tax

Deferred tax assets and Hahitities

A deferred tax liabllity is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differencas 1o the extent that itis probabie that taxable profit will
be available against which the deductible temporary difference can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits ta the extent that itis
probable that future taxable profit will be available against which the unused tax losses and unused STC credits can be utilisad,

Deferved tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the esset is
realised or the fiability is settled, based on tax rates (and tax laws) that have been enacted or substantivaly enacted by the end
of the reporting period. :

1.4 Impairment of assets

The company assesses at each Teporting date whether thers is any indication that property, plant and equipment or intangible
assels or goodwili may be impaired,

1f there is any such indication, the recoverable amount of any affected asset (or group of related essets) is estimated and
compared with its carrying amount, If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impaiment loss is recognised immediataly in profit or loss.

if an impairment loss subsequently reverses, the canrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amaunt, but not in excass of the amount that wauld have been determined had no

impainment loss been recognised for the azsat {or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.5 Share capltal and equity

if the company reacquires its own equity instrumants, those instruments are deducted from equify. No gain or loss is
fecagnised in profit or loss on the purchase, sale, issua or cancellation of the company’s own equity instruments,

18 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporiing date as a result of a past event, it is probable

that the company wilt be required to transfer sconomic benefits in seftlement; and the amount of the obligation can be
estimatad reliably,

Provisions are measured at the present value of the amount expected to be reguired to seltle the obligation using a pre-tax rate
that reﬂscts current market assessments of the tims value of money and the risks specific to the obligation. The increase in the
provision due to the passage of time is recognised as interest expense.

Provistons are not recognised for future operaling lpsges.

%7 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred, @,/@




Simayla Pharmaceuticals (Pty) Ltd
{Registration number: 2004/020942/07)
Financial Statements for the year ended 31 December 2019

Notes to the Financial Statements
Figures in Rand 2018 2018

2. Propsrty, plant and equipment

2019 2018
Costor  Accumulated Camryingvalue Costor  Accumulated Carrying value
revaluation depreciation . revaluation depreciation
Leasshold ¥nprovements 386,207 (398,207) -~ 396,207 (386,207) -
3. Loans to (from) sharshoiders
Zydus Healthcare SA {Pty ) Ltd: Capitat (80,117.511) (90,117,511)

This loans bears interest from time to time and no fixed tems of fepayment
axist as at year end.

4. Share capital

lssued
Qrdinary 200 200
Share premium 5,499,520 5,499,529
5,489,728 5,499,729
5. Trade and other payables
Trade payables 4,000 -
Interest Payable . 10,953,681 10,953,681
10,957,681 10,953,691
8. Cash used in oparations
Loss before taxation {4,000) {(1,570)
Changes in working capital:
Trade and other payables 4,000
- {1,570}
7. Related parties
Retated party batances and transactions with other relater parties
Related party balances
Loan accounts - Owing {to) by related parties
Zydus Healthcare SA (Pty) Lic: Capital (60,117,511 {90,117,511)
Amounts included In interest Recelvable (Interest Payable) regarding
related parties
Zydus Healthcare SA {Pty) Ltd (10.953,88%) {10,953 681}

8. Going concern

We drew attention te the fact that 2t 31 Decembsr 2019, the company had accumulated losses of R 108,574,921 and that the
company's totel liabilities exceed its assate by R {101,075,182).

The financlal statements have been prepared on the basis of acceunting policies applicable to & going concem. This basis

presumes that funds will be available o finance future Cperations and that the realisation of assefs and settlsment of kabilities,
contingent obligations and commiments will oceur in the ordinary course of busine

5




